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Our Fourth Annual 


Public Service Corporation 
Review 
OUT APRIL 26th 


This Review analyzes the earnings of near- 
ly 1,000 Public Service Corporations, so that 
investors may determine for themselves at a 
glance the factor of safety behind their securi- 
ties. No manual or work does this in a 
similar manner. An additional feature is 
an Investors’ Index, giving in alphabetical or- 
der bonds and stocks of the different success- 
ful operating Public Utility Corporations, 
together with their income yield, denomina- 
tions, and security, a feature of the greatest 
value to investors in this class of securities, 
which, as a general class, have established an 
enviable reputation for stability during the 
different periods of depression through which 
the country has passed. This Review will not 
be sold. Single copies cannot be had. It is 
apart of The Financial World, and is included 
only with each annual subscription. 

Bankers and dealers in Public Utility securities 
should arrange for space now. 


ADVERTISING SPACE 

As no doubt there will arise a considerable de- 
mand for advertising space in this Review, on ac- 
count of its large and international circulation, it is 
advisable for bankers and dealers in Public Utility 
securities to arrange for their copy at the earliest 
possible moment. Advertising rates upon appli- 
cation. 
_ Subscription price, $4.00 per annum, includ- 
ing our Public Service Corporation Review. 
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YESTERDAY AND TO-DAY. 
AComparison Worth While Studying in Connection with 
the New Haven. 

For many months President Mellen of the New 
daven railroad has been stoutly denying, through his 
Various press agents, that a reduction was coming in 
the road’s 8 per cent. dividend. These statements, 
made again and again, were put forth in the face of 
‘mings which, to close students of railroad opera- 
tons and finance, clearly forecasted the arrival of the 
Gy in the near future when a cut would have to be 
Made, unless a miraculous change intervened to save 

‘Situation. 

_ Now that the truth can no longer be concealed, the 
Musk ig taken off and there are no more denials. Even 
ent Mellen half-heartedly admits that the de- 
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cline in the New Haven stock may only reflect possible 
action by the directors toward reducing the dividend. 
How could it be otherwise, with the Boston and Maine 
about to pass its dividend, which means to the New 
Haven a loss of over $800,000 in revenues annually? 

President Mellen in all sincerity may have thought 
the course he has pursued was the right one. A great 
many others, including The Financial World, neverthe- 
less regard his dividend policy as a grave mistake. 
Paying dividends at the expense of the credit of a 
railroad eventually does more harm than good. Mel- 
len and the New Haven have had many critics, and 
these have been childlessly referred to as “enemies” of 
New England, and only out to destroy the system’s 
transportation facilities. 

But that is mere chatter. Only Mellen and his 
emissaries cling to the belief that the New Haven 
and its executives, like the feudal lords of old, can do 
no wrong or err in judgment. The Financial World 
regards the New Haven as a remarkable railroad sys- 
tem, possessing great earning power, but its fortunes 
cannot be properly advanced by provincial methods. 
Had the situation been bravely faced two years ago, 
when it was clearly indicated that unless earnings im- 
proved a dividend cut was unavoidable, more than 
likely the stock would not now be selling at its present 
low figure nor would the whole of New England’s 
usually staid investment community be so mightily 
stirred and worried. 





THE PHYSICAL VALUATION LAW. 
Nothing to Fear From Its Operations—A Work That 
Will Cover a Period of Years. 

One would judge from the comments heard at times 
about the possible effects of the railroad physical valu- 
ation law, that the coming investigation would turn 
up something very harmful to the railroads. This law 
provides that the Interstate Commerce Commission 
must appraise the real value of all railroads in the 
country and that a report, from the original cost, down 
to the period giving the latest details of actual securi- 
ties outstanding, debts, obligations, etc., shall be made. 
The law is known as the La Follette measure. It was 
first bitterly fought, but now the railroads have with- 
drawn all hostility to its full application and are under- 
stood to be cooperating with the Interstate Commerce 
Commission in the work, which will be begun withi 
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60 days. The inquiry will probably cover a period of 
five to seven years. When the work is finally finished 
the Government will have a history of the physical 
and financial life of every railroad in the country. 

Had this undertaking been started ten or fifteen 
years ago, the railroads might have had some reason 
to fear the results, as in those days a great deal that 
was sold for solid substance was really water. But, 
with few exceptions, the most important railroad sys- 
tems have now grown up to the capitalizations then 
created. The panic of 1907 squeezed out a great deal 
of the water, and the recoveries from that panic have 
been orderly and non-speculative. Physical valuation 
should, therefore, have no terrors for anyone. Rather 
should it be welcomed, inasmuch as an official appraise- 
ment that will amount to a certificate guaranteeing 
the actual worth of a railroad property, should be a 
big asset to every stockholder. 





WATER WILL ALWAYS REMAIN WATER. 
The Impossibility of Making of it Solid Substance Proven 

by Goodrich Co.—A Shining Example. 

Less than a year ago the Goodrich Co.’s common 
stock hung high up on the scale of fancy values, 
for it then touched the quotation of 86%, and many 
were the expressions of hope at the time that even a 
higher price would be reached. That was in the days 
when the underwriters were working hard to turn 
something that virtually cost them nothing into cash 
which could be safely stowed away. 

At $86.50 a share the $60,000,000 flood of water was 
temporarily given a market value of $51,900,000. That 
was the good will, which is about as permanent as the 
air which fills the automobile tires that are made by 
this concern. 

Time levels all things to their true value. It has 
done so in the case of Goodrich. Time has taken out 
the plug and let the greater part of the water escape. 
Within the year that has intervened between the day 
when the shares were artificially elevated to the ficti- 
tious price of 86%, they have gradually dropped to 
their proper level, selling now around 29% a share, or 
for less than $18,000,000 for the outstanding common 
stock. 

This shattering of values has its genesis in more 
than a natural depression. It came from the mistaken 
supposition that the public may be lured into almost 
anything where speculative activity is made apparent. 
Rising values, whether fictitious or real, are depended 
upon to arouse the public’s covetousness, for sharing 
in the profits. 

As The Financial World has pointed out from time 
to time, in referring to the inflation in capital of the 
Goodrich Co. and similar industrial ventures, water 
and real values no more mix than do water and oil. 
Water will finally gravitate to its proper level. This 
is inevitable, irrespective of the strong financial back- 
ing such water may have or have had. 

An unsavory episode is what the New York Globe 
styles the collapse in the Goodrich shares. The other 
New York papers are no less critical. Undeniably this 
flotation will have a world-wide influence in under- 
mining confidence in our security markets, which is 
already at a low ebb. Had the fixing of the capitaliza- 
tion been a mere mistake of judgment the episode 


ee Y 
might be forgotten, but it is far from that, Neither 
forgetfulness nor ignorance of the just consideration 
of the investing public was in this instance considéred 
for a moment. There was $60,000,000 of water to sell 
and every art known to the human mind was employed 
to dispose of it, whatever the cost. 

And that was done. The public is the loser as it 
always is. There is none so liberal in his views as to 
overlook this bit of “high” financing or who will ZO $0 
far as to contend that this piece of financial legerdemaiy 
differed much from the practices of the frenzied 
mining promoters who go to any length to sell the 
chromos, as long as it brings in the golden sheckels 
If there is any difference it is in that one dons the 
garb of respectability, whilst the other does not. 

It requires episodes of the Goodrich class to forcibly 
remind us that there still remains wide room for re 
forms in the upper circles of finance. The under. 
world has already been completely ventilated and 
cleaned up. 


Oh, Stock Exchange! wake up. Shake your tem. { 


ple until the money changers, who have no compune 
tion for the public’s welfare, scatter to the four winds! 
Your greatest enemies are not without, but within your 
gates. Either unmercifully drive them forth or with 
an iron rod make them conform to the proper financial 
ethics and the square deal. Otherwise you cannot ex- 
pect to hush criticism, which has such good reasons and 
examples before it for raising its voice in protest. 

Say not that you have not the power, for such an 
admission would be a confession of weakness, and 
that you cannot control your own household. 





THE HARRIMAN FORTUNE OF $70,000,000. 
A Strange Mixture of Genius and Speculation Which 
Built It Up. 

The official appraisement of the estate of the late 
Edward H. Harriman, strangely enough, was published 
this week on the very day the bankers for the Hart: 
man roads announced that they would have to devis 
a new plan for unscrambling the railroad combination 
which Harriman’s genius had formed. The estate i 
valued at $70,000,000. This vast property was acct 
mulated by Mr. Harriman in a very few years, até 
after he had passed the meridian of life. The question 
is often asked, was this fortune accumulated at the e- 
pense of Mr. Harriman’s fellow men and was he, # 
-many assert, a mere speculator, an accident, and the 
favored creature of fortune? Let us see. 

When Mr. Harriman turned his eyes toward the 
golden west as a great field of promise, the war’ 
Spain had just closed. He was then known best 1? 
comparatively narrow circle for having been a some 
what bold Stock Exchange operator. But he was mor 
than that, as subsequent events proved. Harrima 
a clever appraiser of values as proved by a number 0! 
profitable stock market coups, had faith in the cou” 
try, he saw the possibilities and opportunities for # 
broader development in the west, and he selected 
Union Pacific railroad, then half bankrupt, as 4 Pm 
erty that would build up to the best advantage. 
plunged right in and used his own money and ef 
the cooperation of friends, bankers and others, in th 
undertaking. Harriman, when on the stand in 
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Union Pacific investigation, which was held long years 


afterwards, said that he first saw the possibility of the 
Union Pacific paying*10 per cent. dividends when he 
bought the stock at $25 per share in 1898. The road 
was then a mere “streak of rust.” 

That was the secret of Harriman’s success—bold 
enlistment of his own capital and inspiring by his zeal 
agreat army of friends and followers to believe in an 
enterprise seemingly hopeless. 

We all know what Harriman’s subsequent success 
was. He built up the Union Pacific system into a 
model combination, a tremendous earner, but at the 
height of his power he made his one great mistake. He 
was so dazzled by his own victories and wonderful 
achievements that he believed himself capable of form- 
ing a railroad combination that would amaze the whole 
world and enrich himself and his now tremendous fol- 
lowing beyond his wildest dreams. Everyone now 
knows this “Colossus of Roads” bravely fought to 
achieve the results he sought, but he failed in a great 
measure through the advent of the crisis of 1907, which 
was brought about by the business and speculative in- 
fation of the period, not a little of which Harriman 
was himself responsible for. Like Napoleon, his big- 
gest card proved his Waterloo. 

Measured by results Harriman’s fortune cannot, 
however, be regarded as having been won through 
speculation. He built up values of his properties 
legitimately ; he showed his faith in himself by in- 
vesting all he had in the properties he championed ; he 
gave value for value when he sold for a profit. One 
seventh of his fortune was invested in preferred and 
common stocks of Union Pacific, and those shares are 
still in the estate. His following has never seen a 
dividend of a Harriman railroad reduced, though other 
tival roads have had to cut theirs. 

The appraisal of Harriman as a great “empire 
wilder” is not too extravagant a title, and the good 
he did will live after him, and be remembered long 
after his speculative follies shall have been forgotten. 





RELENTLESS JUSTICE. 
Finally Overtakes Julian Hawthorne, Dr. Morton and 
Albert Freeman for Swindling. 

With prison sentences of one year and a day each for 
Julian Hawthorne and Dr. Morton, and five years and 
aday for Albert Freeman, these three worthies may 
tow contemplate the odium which will hereafter attach 
totheir names, and do it in a properly chastened spirit. 

Their trial occupied seventy-one days. It cost the 
Government, it is said, $70,000 to prosecute the de- 
fendants, while they themselves are said to have spent 
tearly $50,000 in their vain effort to escape bolts and 
ats. Presiding Judge Mayer tempered the sentences 
of Julian Hawthorne and Dr. Morton with mercy, tak- 
ing into consideration their age and their former good 
character, but for Albert Freeman, who was the brains 
of the Hawthorne Iron & Silver Mines Co., Ltd., he 
had no charity. Rightly so, too, for this promoter had 
fot years followed in New York a predatory career 
ind he had become so reckless, also because of long 
‘ontinued non-interference with his schemes, that he 
‘ame finally to believe that he could undertake any 
fraud and get away with it. 


Considerable sympathy is expressed for Julian 
Hawthorne, the author and son of the famous Nathan- 
iel Hawthorne, and for Dr. Morton, the son of the 
discoverer of ether, the great boon to humanity. Such 


‘ sympathy, however, should not be extended to these 


men, who deserve their punishment, but to their un- 
fortunate families who will suffer more from their dis- 
grace than will the offenders themselves. They are 
educated and intelligent men, who were in a position 
to judge well what they were doing. They could hard- 
ly plead ignorance of any connection with this min- 
ing stock swindle, for they were warned time and time 
again through the exposures in The Financial World, 
and yet’they continued to lend their active support to it. 

The sympathy shown should be extended to the poor 
victims who were led like bleating lambs into the 
slaughter-house of these swindlers, and the high stand- 
ing and reputations of Julian Hawthorne and Dr. Mor- 
ton were material aids in luring on the victims. 

The conviction of these men for swindling is grati- 
fying to The Financial World, which has long watched 
their operations and publicly revealed them. It will 
prove a salutory lesson to others that swindling as a 
business does not pay. 





THE OPEN DOOR. 
Allowing the Public to Freely See How Corporations 
Operate. 

A model corporation report was issued recently by’ 
the American Bank Note Co. for the year 1912. It 
contained a mass of information all interesting to the 
public, and reviewing as it did, not only the com- 
pany’s earnings, but all the inner workings, together 
with what had been done for the welfare of employes. 
This old time bank note company, established when 
George Washington was President of the United 
States, never, until the present day, could be charged 
with being other than ultra-conservative and secretive. 

But the company came under attack from a rival, 
being charged with operating a monopoly, and the di- 
rectors wisely considered the moment propitious for 
opening wide the doors upon their business, concealing 
nothing and by facts answering the insinuations of its 
traducer. By depending upon the well known trait 
in the American people to give all sides a fair hearing, 
the American Bank Note Co. has accomplished much 
in silencing its critics. 

The truth never harms. But some corporations con- 
sider it undignified to take the public into their confi- 
dence. That is an untenable position. Silence suc- 
ceeds only in giving an advantage to enemies. 

Let other corporations, in the right, follow the ex- 
ample set by the dean among them, and they will then 
have little to complain about being treated unfairly. 





INTERNATIONAL PAPER AND THE TARIFF. 


The near approach of the special session of Congress 
whose work will be entirely along the line of readjusting 
the tariff schedules, adversely affects International Paper, 
whose preferred stock this week touched 42%. If the 
duty on pulp is cut the fear prevails that the vast forests 
of Canada will be called upon for supplies, which will af- 
fect the company’s business and materially cut into its 
revenues. With general sentiment pessimistic that ap- 
prehension has more effect on values than it would in or- 
dinary times. 
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PRESIDENT KINGSLEY’S VIEW. 


Head of New York Life Insurance Co. Endorses The 
Financial World’s Attitude on Policy Loans. 


Under date of March 17 Darwin P. Kingsley, president 
of the New York Life Insurance Co., writes us as follows: 
Editor Financial World. 

Dear Sir:— 

I have read with interest and approval the article in 
your issue of the 15th dealing with loans on life insur- 
ance policies. 

Too much has been made, no doubt, of the tendency of 
policyholders to borrow on their contracts. There is no 
danger to an institution whose policyholders borrow from 
it, provided the institution has its assets invested in a 
well-balanced way. Of course, if a company has 75 per 
cent., or even up to 90 per cent., of its reserves invested 
in non-liquid assets, there may be some danger in this 
tendency. If a company sees fit to invest so heavily 
along those lines for the sake of a little higher rate of 
interest, it assumes a risk that it ought to be brave enough 
to take without calling for legislative aid. 

I don’t mean by this to commend the habit of borrow- 
ing on life policies. For a man to mortgage his insur- 
ance is undesirable, of course, but in life insurance as in 
everything else bad possibilities always go with flexibility 
and liberality. A policy form which is so liberal in its 
provisions that it becomes a valuable live asset of neces- 
sity places in the policyholder’s hand power to use that 
asset as he could not if he had the style of contract that 
was written twenty years ago. After all, in a mutual com- 
pany all the money belongs to the policyholders and 
must eventually go back to the policyholders, and if 
loaned to the policyholders when they want it and pre- 
sumably at times when they need it, who shall say that 
the money is not serving a good purpose? 

Rates of interest on policy loans have lately been in- 
creased by some companies because rates of interest gen- 
erally have advariced. Six per cent. now is little, if any, 
higher than 5 per cent. was when the practice of loaning 
on policies became general. 





NEW YORK’S GREAT SUBWAY PLAN. 
Significance and Magnitude of the System for Which Con- 
tracts Have Been Signed. 

After several years of bickering, political controversy, 
wire-pulling and backing and filling, the negotiations have 
been closed and the contracts signed for what will ulti- 
mately mean the expenditure of $330,000,000 for additional 
subway lines in New York City. The system will add to 
and supplement the present system and when completed 
will be the largest and costliest single undertaking of 
modern times, with the exception of the Panama Canal, 

which will cost $400,000,000. 

There will be about 630 miles of underground and sur- 
face railway in the several boroughs of the greater city, 
and the outermost limits of each borough will be reached. 
The existing corporations, the Interborough Rapid Tran- 
sit Co., and the Brooklyn Rapid Transit Co. will divide 
with the city the responsibility and the profits of the new 
undertaking. The city has already appropriated more 
than $80,000,000 to provide the funds necessary to begin 
the work and cooperate with the bankers who will pro- 
vide the $160,000,000, which will be their initial contribu- 
tion to the undertaking and extensions. 

For several years New York real estate has been more 
or less seriously handicapped by the lack of a definite 
policy of expansion of the existing traction lines, but now 
that the whole plan has been adopted in comprehensive 
form for the greater city and no more obstacles are to be 
encountered, there should be an infusion of energy and 
new capital to an extent that will reverse the current and 
bring on a new activity in building up the territory now 
vacant and relieve the congestion in the most thickly set- 
tled sections. The traffic congestion also has been very 
serious for years, and this will be relieved. 

The Morgan banking interest has the financing of the 
undertaking in their hands and have already completed its 
part of the undertaking, so far as knowing how they can 
place the bonds which will be issued for the loans needed 
to raise the capital. The Kuhn-Loeb banking interests 
have already floated a $40,000,000 loan for the Brooklyn 
Rapid Transit Co. There is an enormous amount of ma- 
terial to be bought in the way of steel, cars and other 
equipment for the new lines, and the large steel interests 


. — — 
are counting on this source for a flow of orders that will 


be continuous for a very long period. The Signing of 
these contracts is an event in finance and industry of th. 
first magnitude. 


A $10,000 INVESTMENT OPPORTUNITY, 


An Average Return in Excess of 5% Per Cent. from Nine 
High-Grade Railroad Stocks. 

The recent low prices of stocks has brought into th 
market, not speculators, but many investors who have 
bought stocks outright to put away in their strong boxes 
for their investment yield. A Stock Exchange house, ig 
a circular sent to investors this week, expresses the 
opinion that this is the time for the small and cautious 
investor to select and put away good securities, and they 
print the copy of an actual investment totalling practical. 
ly $10,000. This house says of this transaction: 

“Ten shares of each stock were purchased, to make q 
total investment of around $10,000. In case of a smaller 
amount of money in hand, the number could be reduced 
to five shares of each to cover a $5,000 investment, or 
even to one share, if $1,000 were available. Such outright 
investments made from time to time, when the country 
happens to be in a period of hesitation, and held through 
the years, must show gratifying results in the end. The 
list follows: 


Present 
oO. Price Annual 
Shares. Security. Paid. Cost. Divs, 
10 Atchison com........ 100% $1,008.75 
10 Balt. & Ohio com.... 100 1,000.00 60 
10 Great Northern pfd.. 126% 1,265.00 70 
10 New York Central.... 105% 1,057.50 50 
10 Northern Pacific..... 115% 1,153.75 70 
10 Penna. (full shares).. 118% 1,182.50 cl 
1S St Pal com........ 108 1,080.00 50 
10 Southern Pacific...... 995% 996.25 60 
1,230.00 70 


10 Illinois Central....... 123 
$9,973.75 $550 


“The return on the investment averages 5.51 per eent.” 


The above list contains securities which we have recon- 
mended to investors in recent weeks, not only in letters 
from our Advice Service Department in answer to tt 
quests for opinions on investments, but in our columns 
as well. Illinois Central has not been one of our favorites, 
but even that stock, at its present level, and in view of 
the recovery in earnings and from the depressing influ- 
ences which marked its progress last year, is not now 
unattractive. All these roads mentioned in the list have 
consistent dividend records and are now showing sub 
stantial surplus earnings above dividend requirements. 

An investor who might be somewhat concerned lest 
he was buying too largely of one class of securities 
that is, railroad stocks—could get almost as great a ft 
turn by buying only half the number of stocks and placing 
the balance in good railroad bonds, many of which yield 
almost 5 per cent. 





Safe Investments 


OR over thirty years we have made a specialty 
of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds, and n turn sold to investing clients, 
municipal, railroad and public service corporation 
bonds totaling many hundred millions of dollars. In 
every case the safety of these honds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of public institutions, but also what is 
believed to be more private investors than are 
by any other investment bond house in the country. 
We believe our serviceswillproveof value to investors 


We own and offer at the present time over 
200 different issues of mds wh we 
recommend for investment at prices to yield 


4% to over 54% 


Send for circular ‘‘ F ” 


Harris, Forbes & Co 


Successors to N. W. Harris & Co., New York 


56 William Street, New York 
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LISTED BONDS ; : 
— Investing $1000 Conservatively 


NORFOLK & WESTERN CONVERTIBLE 4%s. 

While the Norfolk & Western convertible 4%4s have 
jecined sharply from the high price of the year, they 
continue to sell slightly above the price at which they 
were offered to stockholders. 

Sale of convertible bonds to stockholders has for years 
heen the favorite form of financing of the Norfolk & 
Western. In 1906 the company sold $14,500,000 convert- 
ible 4s at par, and in 1910 it sold $11,000,000 additional 
gnvertible 4s at the same price. In February, 1912, the 
company sold another block of $13,300,000 convertible 4s 
at par, and a month ago the stockholders were offered 
$19,000,000 convertible 4¥%s at 102%. 

All of the issues are convertible into the common stock 
a par, and the greater portion of the issues brought out 
in previous years have already been converted. It seems 
probable that most of the present issue will be converted 
ito common stock shortly after the bonds become full 
paid in September. Shortly after the 4% per cent. issue 
yas announced the bonds sold “‘when and as issued” at 
17, With the weakness in the bond market, they have 
steadily declined and sold this week at 102%. At the 
purchase price of 10234 the convertible 4%s yield only 
435 per cent., whereas the stock yield 5.85 per cent. on 
that price. 

Norfolk & Western should find little difficulty in main- 
taining its present dividend rate of 6 per cent. When all 
wnvertible bonds, including the present issue, are ex- 
changed for stock, the road will have outstanding $123,- 
9,000 common stock. After allowing for liberal main- 
tenance appropriations the company is now earning at the 
rte of about 8.25 per cent. on $123,900,000 common stock. 
Moreover, this does not include any increase in earnings 
that should come from the expenditure of about $19,500,- 
(00 on the property from the proceeds of the present 
bond issue. 

WESTERN UNION 5s. 

Western Union Collateral Trust 5s have held excep- 
tionally firm during the depression in the bond market 
during the last six months. The range in price of these 
bonds during 1912 was from 100% to 103%. The bonds 
sold this week at the lowest price of the year. 

The present price of 100%, however, is only a fraction 
below the low price of last year, whereas there are a 
wmber of railroad issues selling from 2 to 5 points below 
the low price of last year. In fact, one of the notable 
features of the recent bond market has been the strength 
oi the telephone and telegrapk issues in the face of a 
general declining tendency in all other classes of bonds. 
The Western Union Collateral Trust 5s were issued in 
ttchange for stocks and bonds of leased telegraph com- 
panies, which securities were deposited under the Col- 
kteral Trust 5s. The bonds are the direct obligation of 
te Western Union, are secured by the deposit of valu- 
able collateral, and are protected by a large margin of 
waiety. Since the control of the Western Union was ac- 
quired by the American Telephone & Telegraph Company 
the Physical condition of the property has been greaily 
Mproved and its operating efficiency increased. The Col- 
lateral Trust 5s are entitled to be ranked among the best 
industrial issues. 


DENVER & RIO GRANDE REFUNDING BONDS. 
The Denver refunding bonds turned weak this week in 
Ympathy with the decline in the Western Pacific first 
Mortgage fives, the issue going as low as 79. The Den- 
Ver is earning a substantial income over its own direct 
charges, but unfortunately must provide the greater 
bart of the $2,500,000 interest on the first mortgage 5 per 
tat. bonds of the Western Pacific. It is this constant drain 
thas a dragging influence upon the Denver’s bonds. 
"st it caused the passing of the Denver’s dividend on 
"S preferred shares and now it is casting dark shadows 
wer the Denver’s secured obligations. 





How could you do better than to buy $500 bonds of two 
different companies, each engaged in a different business, 
and both affording investors a high standard of security? 
We can now supply $500 bonds to yield about 5% to 6%. 


Write for Circular 1061, ‘‘$500 Bonds’’ 


Spencer Trask & Co. 


Investment Bankers 
43 Exchange Place, New York 


Albany Boston Chicago 


We deal in 


Municipal Bonds 


and in 


Railroad, Public Utility and 
other Corporation issues that 
measure up to the standard ¢ 
of Municipal Bonds. 


Spitzer, Rorick & Co. 


Successors to SPITZER & CO. Established 1871 
5 Nassau Street, New York 


TOLEDO CHICAGO 
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MARGIN OF SAFETY 


We offer first mortgage bonds 
of companies with net earnings 
varying from 2 to 3% times 
bond interest charges, at 
prices to yield 5% to 5%%. 


Send for Circular F. 5. 


P. W. BROOKS & CO. 


115 BROADWAY, NEW YORK 


BOSTON PHILADELPHIA 

















Public Utility Securities 
Yielding Over 5% 


Circular on Request 
Meikleham & Dinsmore 
- Engineers and Bankers 
437 Chestnut Street | 25 BROAD ST. 60 State St. 
Philadelphia New York Boston 
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or 
Individuals ‘and Institutions 


“We have Nothing to Sell but are in- 
terested only in what will best meet the 


pany requirements of each individual 


ent.” Inquiry Invited 


MIDT &(JALLATI 


Members of the New York Stock Exchange 
111 Broadway New York 
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PUBLIC UTILITIES 


LIGHT & TRACTION STOCK INCREASED. 

The proposition submitted some weeks ago by the 
management of the American Light & Traction Co. to 
the shareholders to authorize an increase in the common 
stock from $15,000,000 to $40,000,000, was ratified at a 
meeting of the shareholders this week. Of the $15,000,- 
000 previously authorized, nearly $13,000,000 had been 
paid out as common stock dividends and it was to make 
certain of continuation of the dividends in common stock 
that the management asked for the authority to increase 
the issue to the amount named. 

The present rate of dividend is 10 per cent. per annum 
in cash and 10 per cent. in common stock. That the 
company will be able to maintain its liberal cash and 
stock dividends is shown by the full report of earnings 
for the calendar year ended Dec. 31, 1912. Net earnings 
for the full period were $4,139,303.06. Cash dividends on 
the preferred stock were $854,172, and cash and stock 
dividends on the common were $2,431,000, leaving $854,- 
000 surplus for the common, after payment of the 20 per 
cent. cash and stock dividend. There was a previous sur- 
plus of $7,835,000 and the total surplus is now more than 
$8,500,000. 

Last year was a year in which the company made im- 
portant rate reductions for power and lighting purposes 
and it was thought that perhaps the earnings would fall 
off in consequence. On the contrary they increased, the 
increase amounting to nearly 3 per cent. for the year. 
It has been found that it will be possible to introduce 
many economies and these will make a further increase 
in earnings this year quite likely. 

In spite of the fine earnings of the company, the com- 
mon stock has not held well in recent markets, though 
better buying has been seen in the last week or so. 
Almost all public utility issues have been soft in keeping 
with weakness in all other security issues, but market con- 
ditions and the necessities of holders and not any fears 
of bad earnings, have caused the reaction in American 
Light & Traction shares. 








DENVER CITY TRAMWAY CHANGES HANDS. 

Advices from Denver, Colo., state that control of the 
Denver City Tramway Co. has been obtained by Boett- 
cher, Porter & Co., of that city, by the purchase of 
16,000 shares of the Denver & Northwestern Ry. Co., the 
holding company, from Marsden J. Perry, of Providence, 
R. I. Providence and New York city interests took over 
control some years ago. The board will be increased and 
the new interests admitted. The price paid for the stock 
was $1,760,000, and now 75 per cent. of the stock is held 
in Denver. Boettcher, Porter & Co. represented them- 
selves and banking interests of Denver. The deal sent up 
the price of Denver & Northwestern very sharply, and 
the bonds also stiffened. 


HASTY “BLUE SKY” LEGISLATION VETOED. 

“Blue sky” legislation, aimed at the fraudulent dealer 
in illegitimate securities, but so drawn as to work hard- 
ship upon legitimate business, has received a setback by 
the action of Gov. Ralston, of Indiana, who has just 
vetoed the Harlan bill. This was passed by the legisla- 
ture last Wednesday. As the legislature has adjourned, 
Indiana is to wait at least two years before a blue sky 
law can be enacted. Gov. Ralston will appoint a com- 
mission to make a more comprehensive survey of the 
situation and report a bill for 1915. 

The death of the Harlan bill in Indiana in the hands 
of the governor supplies, in a practical way, two general 
lessons to guide legislators who are bent on enacting 
some sort of blue sky law. One is that the legitimate 
dealer must not be overlooked in the rush to stifle the 
illegitimate dealer. The attitude of Gov. Ralston in 
appointing a commission of experts is a witness to this 
fact. 





Holders of good bonds 
of early maturity may 
replace same with a 


Sound 6% Bond 


thus equaling or sur- 
passing returns from 
present investments. 
List of selected 6% is- 
sues sent on request 
for Circular W-3. 


N. W. Halsey & Co. 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 
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eye in price isamong the desirable invest- 
Stability ment features of Public Utility Bonds, 
Their interest rates already conform 

to investment standards of the time without the necessity 
of readjustment, such as is causing declines among many 
listed bonds. The earning power behind Public Utility 
securities is less subject to changing business conditions 
than in the case of any other class of standard investments. 
hele offer Selected Public Utility investments on attractive 

asis. 


Descriptions on request. 


William P. Bonbright & % 


Incorporated 


14 WALL STREET, NEW YORK 
LONDON DETROIT PHILADELPHIA BOSTON 











A Distinctive Service to Investors 


Recently we presented some definite investment 
suggestions to a prospective customer, which occa- 
sioned so much favorable comment that we have 
arranged to submit the same suggestions to others 
having funds to invest. 

Those interested may receive these suggestions by 
calling at our office (South Banking Room, Singer 
Building), or requesting us to send a representative. 


A. B. Leach & Co. 


Investment Securities 
149 Broadway, New York 
Chicago Philadelphia Boston Londen 








We Offer to Bankers Entire Issues 


Mortgage Bonds 
Preferred Stocks 


issued by successful Public Service Corporations 
which have been financed by us, and which 
operate in substantial and growing centres is 
the United States. 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 
19 Boulevard des Capucines, 
PARIS 
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WEEK IN BONDS 


THE 
SHORT WEEK RESTRICTS MARKET. 


— 

Though the week has been one disclosing a continu- 
ance of the moderate liquidation that has been char- 
xteristic of the bond market for some wecks, the pres- 
gre has not been heavy. A holiday dullness prevailed, 
though about fifty additional issues of :listed bonds 
touched new low prices on the movement. The more specu- 
itive bonds, like Chicago & Alton 3%s, Wabash issues, 
frie convertibles, New Haven railroad convertibles, Min- 
yapolis & St. Louis 5s, Rock Island collateral 4s, and 
Frisco 5s, were no more conspicuously soft than the 
peter grade issues like Union Pacific lst 4s, Southern 
Pacific refunding and the collateral 4s, St. Paul-Puget 
Sound Ist 4s of 1942, and some of the industrial issues 
lke Virginia Carolina Chemical, Westinghouse 5s, Bethle- 
hem Steel refunding 5s. 

Outside the Stock Exchange the trading was quite dull, 
with small inquiry, except for short term issues. The 
municipal bond market is also unsatisfactory, several 
issues that were to have been sold this week having been 
passed by by dealers, who are demanding a better basis 
of yield than the municipalities are willing to grant. 
Something of a deadlock exists in respect to several 
fairly large issues of municipals. The market for public 
utility issues is dull. 

Dealers who have been questioned by The Financial 
World as to the future say the situation is a simple one. 
The banks are unable to buy bonds, owing to their very 
generally closely loaned up condition, and the individual 
investor is holding off for what he considers will be still 
lower prices. If a business reaction comes, dealers say, 
idle funds will pile up and lead to heavy buying of bonds; 
but, if it does not, dull conditions are likely to continue 
until the strain on the money markets abroad abates and 
thus automatically relieves the strain here. 








GREAT WESTERN 4s DOWN; EARNINGS UP. 


The good showing of earnings of the Chicago Great 
Western during the current fiscal year has not been re- 
fected in any improvement in the market price of its 
securities. For the seven months ended January 31 the 
goss earnings of the company show an increase of $76l,- 
77, or nearly 10 per cent. The operating efficiency of the 
tad has been greatly increased, and the company has 
succeeded in saving nearly 70 cents out of every dollar 
increase in gross earnings. The result is an increase in 
tet earnings of $505,500, or over 30 per cent. 

The first mortgage 4s continue to sell between 75 and 
6, or at practically the lowest level of the last two years. 
At the present level these bonds yield practically 5.50 per 
cnt. For a first mortgage on an important railroad svs- 
tem this is an exceptionally high return. During the last 
fiscal year the Chicago Great Western earned a surplus 
of only $183,600 over its interest charges and rentals of 
22323000. There should be no increase in interest 
tharges during the current fiscal year, and with the con- 
tituance in the increase in earnings the company prom- 
is to make the best showing during the current fiscal 
Year that it has made since the reorganization. 


25 Broad Street 
—_—_——— 





FOR INVESTMENT 


we recommend the 


First Preferred Stock of 


United Light & Railways Company 


Now earning over two and a half times its dividend requirements. 
At present market yields over 7% %. 
Write for Circular and Map 


Lamarche & Coady 





We Finance 


Electric Light, Power and Street Railway Enterprises 
with records of established earnings 


We Offer 


Bankers and Investment Dealers 
Proven Public Utility Securities 


Correspondence Solicited 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $12,000,000 
71 Broadway, New York 














Public Utility Bonds 


To Yield 5.25%, to 6.25% 


White, Weld & Company 





CHICAGO 14 WALL STREET, NEW YORK BOSTON 
Bush Terminal Bldgs. 5s \ 
Booth Fisheries Deb. 6s 
‘ By-Products Coke Corp. 6s 


CHAS. H. JONES & CO. 
20 Broad Street, New York 


Municipal, Railroad end C2rporation Bonds 
4 Telephone: 3155 Rector () bie: © Orientment”’ 


PUBLIC UTILITY BONDS 
TO YIELD 6% 


A fist"lien upon companies manufacturing and serving light, heat and power to 
a fast giowing territory of over 200,000 population, and where many new 
industries are constantly springing up. The Gross Earnings show unusually 
large increases over corresponding months of previous years. 


Particulars on request 


Crawford, Patton & Cannon 


Bankers Trust Co. Bldg. Members of 
14 Wall Street N.Y. and Phila, 
NEW YORK Stock Exchanges. 





Morris Building 
Chestnut Street 
PHILADELPHIA 


$100 BONDS 


Bonds vs. Banks 

HEN you deposit money in a Bank or Trust Company 
W you loan that bank money to invest in well secured 
bonds and mortgages. We do not sell mortgages, 
but you can buy the same bonds in $100 denominations and 
receive interest of 4% to 6% by our Small Payment 
Plan. $5.00 or more down and the rest when and as much 
as you choose. Interest computed monthly, compounded 
quarterly, at the rate the bond bears. You can also buy 

outright. Write for list N-30. 


Bae &COMPAN 
“The Hundred Dollar Bond House~ 
S2Williom St., New York. 


WE SPECIALIZE IN 


AM. rittrnone STOCK 
Inquiries Invited 


J. K. Rice, Jr. & Co. 


Phone 7460 to 7468 Hanover. 33 Wall St., N. Y, 
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SELECTED BONDS 


This list of carefully selected bonds and notes is compiled 
weekly by The Financial World to assist its subscribers in 
their choice of such securities. We shall be pleased at all 
times to forward the names of reputable dealers who will 
furnish full details regarding these investments. 








Public Utility and Industrial Bonds Yielding from 4.50 
to 6.00 Per Cent. 


Yield, 

Per Cent 

Sivasnmers Pawer Cos 16t S6, 1058.6 oases ccwess 4.50 
Gaevemne. wee. CG. 196 Se FOS i ixdcascscvcssadeece 4.75 
Chicago’ Telephone Co., let 58, 1923.22. 66..5.0500% 4.80 
Western Union Tel. Co. Funding & R. E. 4%s, 1950. 4.85 
Insurance Exchange Bldg., Ist 5s, 1925............ 4.90 


Portland (Ore.) Gen. Electric Co. Ist 5s, 1915-35.. 4.90 
a Light, Heat & Power Co. (Johnstown) Ss, 
914-34 


ES re ees ae ey nen ere 4.93 
Seetnecn. Tower Co, 16t SE, 19S 6 6 occccccccevcseces 4.95 
ee ON EO BO. BU ss ya ccc ckbesseueseeses 4.95 
Brooklyn Borough Gas Co. Gen. _ i Sere 5.00 
Carolina Terminal Co. lst Gtd. IPE ES 5.05 
North Shore Gas Co. of Illinois. “4st BO, BROT osc05% 5.20 
Public Service Co. of St. Cloud, Minn., Ist 5s, 1930. 5.40 
Consolidation Coal Co. Cony. 6s, 1923.............. 5.40 
Keokee Consolidated Coke Co. Ist 5s, 1959....... 5.60 
Pacific Gas & Electric Gen. & Ref. 5s, 1942........ 5.65 
Mallory Steamship Co. Ist 5s, 1922............008- 5.70 
Alton, Granite & St. Louis Trac. 5s, 1944......... 5.75 


Toledo Trac., Lt. & Power Co. Ist Lien 6s, 1913-18.. 5.88 
Sherwin-Williams Co. of Canada Ist Ref. 6s, 1941. 5.90 
Sioux Falls Light & Power Co. Ist 6s, 1926........ 6.00 
Southern Sierras Power Co. Ist Sink. Fund 6s, 1936. 6.00 


Railroad Bonds and Notes Yielding from 4.05 to 5.65 


Per Cent. 

Union Pacific lst & Land Grant 4s, 1947........... 4.05 
We SOG. OO. PR, BE, Beeb ison csc cccessiscecaecs 4,12 
Baltimore & Ohio Gold 4s, 1948................. 4.15 
neat Northern (Montana Central) ee Sree 4.22 
OE Ae eee 4.23 
eo eT EE ey a re ee 4.23 
St. Paul, Minn. & Manitoba-Mont. Ext. 4s, 1937.... 4.23 

Michigan Central (Battle Creek & Sturgis Ry. Co.) 
RE a re eee errs t 4.25 
Ill Cent. Coll. Cairo Bridge 46, 1950... ...0.csccese 4.27 
Boston & Albany Equip. Tr. 4%s, Oct., 1914........ 4.50 
St. Louis, Iron Mt. & Southern Gen. Cons. 5s, 1931.. 4.50 
Atch., Topeka & Santa Fe Adj. Stpd. 4s, 1995...... 4.60 
Buffalo & Susquehanna Equip. 5s, 1913-16........... 5.00 
Chicago, R. I. & Pacific Ref. 4s, | i ates 5.03 
Bellingham Bay & British Columbia Ist 5s, 1932.. 5.07 
Lake Shore & Mich. So. Ry. W. I. 4%s, 1914.. . 5.125 
Chic. & West. Indiana R. R. 5s, Sept. 1, 1915...... 5.15 
Pere Marquette (Lake Erie Div.) a ee 5.15 
Clev., Cinn., Chic. & St. Louis Ry. Deb. 4%s, 1931..5.20 
Bay of Quinte Wes ROE BO; FOOF SE cx cniccstssaceseve 5.35 
BD, Wie EE, rhachis 000008858 nccdaeeseeeves 5.65 
Municipal Bonds Yielding from 4.20 to 5.00 Per Cent. 
Greenwich, Conn., Ref. AAs, | Se eee 4.20 
Town of Burrillville, RR reer 4.25 
Danbury, Conn., Funding 3%s, PEDO s064s teen cesee 4.25 
Ottawa, Ill. Bridge em PEER EE eee 4.35 
Dallas, Texas, Gold 4s, kick ceak sn adan ede xs 4.38 


Florence County, Wis., Road & Bridge 5s, 1914-30.. 4.40 
San Francisco, Cal., Fire Protection Reg. 5s, 1940.. 4.50 


Pasadena, Cal., High School 4%s, 1923-28.......... 4.50 
Los Angeies, Cal., Sewer 334s, 1932-33............. 4.50 
Great Falls, Mont., Oe ON Ae ee 4.60 
South Omaha, Neb., Street Imp. 5%s, 1932........ 4.75 
New Orleans, La., Public ok sae 4.75 
Madison, S. D., Sewer = of. Speer 4.75 
Purcell, Okla., Water & Light i iis 455 266% 5.00 
Galveston, Tex., Water Main 5s, 1925-39.......... 5.00 
Harris County, "Tex., Drainage 5s, 1929-34-39...... 5.00 





BURLINGTON 4s AT A NEW LEVEL. 

Except for the purpose of refunding maturing issues 
the Chicago, Burlington & Quincy Railroad has had lit- 
tle occasion to enter the bond market with any new offer- 
ings during the last few years. The proceeds from the 
sale of $5,000,000 general mortgage 4s last week will be 
used to provide for the retirement of its debenture 5s, due 
May 1, 1913. There are approximately $7,000,000 of these 
debentures outstanding. Part of them will be paid off out 
of funds in the treasury of the company. Practically all 
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Public Service Corporation 


Bonds 
TO YIELD 714% 


Circular upon request 


W. E. HUTTON & COMPANY 


BANKERS AND BROKERS 
ge 1886 








60 BROADWA NEW YORK 
First Nat’l Bank Bldg., CINCINNATI, OHIO 


New York Stock Exchange 
Members { Cincinnati Stock Exchange . 
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[| McCONNELL’S NEW HANDBOOK | 
PUBLIC UTILITY SECURITIES 


upon request 
WILLIAMS, McCONNELL & COLEMAN | 
BONDS 60 WALL ST., Phone 495 John, New York srocts | 








Howe, Corrigan & Co. 
Public Utility Securities 
Grand Rapids, Mich. 


We negotiate entire issues and purchase Public Service 
properties of well established earnings 





of the improvements and betterments made by the Bur 
lington during the last three years have been paid for out 
of earnings. 

With the sale of $5,000,000 additional general mortgage 
bonds this week, the amount of this issue now outstand- 
ing is $57,637,000. The authorized issue is $300,000,000, a 
sufficient amount being reserved for the retirement of all 
underlying liens. This is one of the highest grade rail- 
road issues, being a legal investment for savings banks in 
Massachusetts, New York, Connecticut and eight other 
states. Previous issues of the general mortgage 4s have 
been offered to the public at 971%4. Along with the other 
high grade railroad issues these bonds are now selling 
at the lowest price in years. The bonds sold this week 
at 93%, a decline of 1% points within a week. This repre- 
sents a decline of 4 points from the high price of last 
year. The unusual spectacle was presented of the Bur 
lington general 4s, which bonds are a legal investment 
and secured by a direct mortgage on the property, selling 
below the Burlington joint 4s, which bonds are secured 
upon simply the capital stock of the company. 


UNLISTED SECURITIES 


Our Weekly Review Sent on Request 


DAWSON & LYON 
40 WALL ST. Phones{ iti John 

















Tax Exempt 


Massachusetts, Vermont and New Hampshire 


RENFREW MANUFACTURING COMPANY 
7% CUMULATIVE PREFERRED STOCK 


Net quick assets approximately $300 a share 


Net earnings for the past ten years at the rate of te 
times the preferred stock dividend requirement. 


PRICE 107%, TO YIELD 6.50% 
Special circular on application 


RICHARDSON, HILL & CO. 
50 Congress Street Boston, Mass. 
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TOBACCO PROFITS AFTER DISSOLUTION. 
Two constituent companies of the old Tobacco Trust 

have made annual reports none the less remarkable than 
that of the American Tobacco Company itself. These com- 
panies are the Liggett & Myers Tobacco Co., and the 

Reynolds Tobacco Co. The showing by both is striking 
proof of the fact that these concerns can go it alone 
quite as well as in combination. 

The Reynolds Company shows for the 12 months end- 
ing Dec. 31, 1912, net earnings of $2,899,956, and the sur- 
plus, after charges, was equal to 20.23 per cent. on the 
apital stock, despite the increase of the latter to $10,- 
00,000 last October. The company evidently expects to 
be able to continue the prosperity shown last year as 
shareholders will be asked at a special meeting on April 
2 to authorize an issue of $10,000,000 7 per cent. pre- 
ferred stock. This stock will not be issued before Dec. 1 
next, but President Reynolds says the authorization is 
needed now to prepare for future growth. Common stock- 
holders will be allowed to subscribe for the preferred at 
par and this will doubtless serve to induce these share- 
holders to retain their stock, as a 7 per cent. preferred 
sock at par, on such a showing as just made, is very at- 
tractive at that price. Earnings last year were three times 
as large as those in 1906, both in pounds and profits. 

The Liggett & Myers Company showed total profits 
last year of $9,027,692, and a surplus after preferred divi- 
dends, of $6,092,320, equal to 28.3 per cent. on the $21,- 
46,000 common stock outstanding. An extra dividend of 
jper cent. in addition to the 12 per cent. declaration was 
authorized. This extra dividend policy will be followed 
fom now on, it is announced, but made only after the 
year’s results are made known and not from time to time 
asearnings warrant. A more stable market for the stocks 
of the company is likely to be seen as the result of this 
decision. 

So far the Tobacco stockholders have no reason to 
question the method of dissolving the constituent com- 
panies of the old Trust. 

It will be difficult we think for even the Attorney Gen- 
tral to ferret out any evidence that will stick to prove 
that the law has been evaded. The mere fact that the 
dissolved companies have been very prosperous is no 
proof at all. 

WESTERN PACIFIC 1ST 5s SOFT. 

Not since the panic of 1907 have the Western Pacific 
frst mortgage five per cent. bonds sold so low as the 
‘igure they touched this week. Around 81 they are net- 
ting nearly 6 per cent., which would be considered a rather 
unusual income for a prior lien bond were not so many 
icertain factors uppermost. 

The road is not earning its fixed charges, and but for 
the Denver & Rio Grande’s guarantee would long ago 
have had to go through a reorganization. The Denver & 
Rio Grande would part with the road if that were pos- 
‘ible, and this was indicated in the effort of Gould to 
force the Union Pacific to take it off of his hands. But 
lst now the U. P. is not over anxious to saddle itself 
with a Proposition that has proven such a white elephant 
for its backers. 

OTIS ELEVATOR SHOWS LARGE EARNINGS. 

he Otis Elevator Co. made a report this week which 
¥as in all respects favorable, showing as it did an equiv- 
alent of 14 per cent. earned on the $6,375,000 common 
stock outstanding. The previous year 10.91 per cent. was 

“med and President Baldwin reports 1912 to have been 
‘year in which the largest volume of business in the 
‘ompany’s history was placed on the books. Net earn- 
™S were $1,282,195, against $1,082,116. The showing is 
ch as to afford lively expectations of an increase in the 

Per cent. dividend this year not only because of the 

8¢ balance over the fixed charges and dividends, but 

se President Baldwin confidentially predicts that 

"9 will be a big year as the company entered upon it 

a larger amount of unfinished business carried for- 

“ard into 1913 than ever before. 








Water Power Bonds 
Netting 6% 


Secured by First Mortgage upon a recently 
completed modern hydro-electric power plant now 
in successful operation in Michigan. The prop- 
erty represents an actual cash investment of 
twice the outstanding bonds. The Company 
supplies power to neighboring towns and in- 
dustries as well as to one of the richest iron ore 
roducing districts in the United States. Present 
ong-time contracts provide net earnings 
largely in excess of principal and interest 
requirements of this bond issue. On the 
basis offered we consider these bonds an unusually 
desirable investment. 


Peabody, Houghteling & Go. 


(Established 1865) Borland Bldg., Chicago 








Wisconsin Trust Company 
MILWAUKEE, WIS. 


OUR Bond Department makes a specialty 
of dealing in the underlying and frst 


mortgage bonds issued by Railroads and 
Public Utility Corporations in Wisconsin. 


CORRESPONDENCE INVITED 





MOODY’S ANALYSES OF INVESTMENTS 


BY JOHN MOODY 


Part I. Steam Railroads. The most complete 
issued. The Standard Authority on Railroad Security values. 
Stock issues, and many other valuable features. 
railroads. Price, $15 net. 

Part II. Public Utilities and Industrials. Now in preparation. 


etc. Price, $15 net. 


The Railroad Edition for 1913 will be ready shortly; the Public 
Utilities and Industrial Edition a few months later. Combination orders 


are received in advance for both editions, at $25 net. 


ANALYSES PUBLISHING COMPANY 
35 Nassau Street 


ublication of the kind ever 
Complete 
analyses of all properties, full descriptions and RATINGS of all Bond and 
The only real analysis on 


Cover- 
* ing this field completely, all companies being analyzed and securities RATED, 


New York 





Orders Executed in All Markets 
Gray & Wilmerding 
Members New York Stock Exchange 


5 Nassau Street pyone Rector 4420 New York 











NEVADA-CALIFORNIA POWER CO. 


First Mortgage 6% Gold Bonds 
Dated April 1, 1907 Due April 1, 1927 
Subject to redemption at 105 and interest 


Bonds are a closed first mortgage on all the property 
of awell established and highly successful hydroelectric 
company. 

Earnings for the past five years over three times the 
interest requirements. 

Sinking fund is retiring over $70,000 annually. 

We recommend these bonds as a conservative in- 
vestment for your funds. 

PRICE ON APPLICATION 


Bond Department 
Continental and Commercial Trust 
and Savings Bank 
CHICAGO 


Capital $3,000,000 ~§ Surplus and Profits $1,883,289 
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DILLON MILDLY CRITICIZES US. 
The American Real Estate Co.’s Record of 25 Years 
Entitles It to Confidence. 

We are mildly reproved by our good friend and well 
wisher J. J. Dillon, the editor of the Rural New Yorker, 
the fearless agricultural weekly which has done so much 
good in warring on dishonest finance, for our impartial 
review of the American Real Estate Co. Mr. Dillon fears 
we have, in this instance, forsaken our usual caution. 

When we take exception to views held by our good 
friends, we hope they will look upon our attitude in the 
same kindly spirit which we always aim to exercise. In 

this criticism of the American Real Estate Co.’s 6 per cent. 
bonds, Mr. Dillon has, we fear, allowed himself to be 
prejudiced by the failures among the light-waisted New 
York real estate operating companies, whose obligations 
were secured by equities in undeveloped suburban prop- 
erties which were away outside the range of rapid transit 
facilities. 

The American Real Estate Co. has been doing business 
for more than a quarter of a century, and each year has 
made consistent progress. It has never defaulted on any 
obligations and has met all its interest charges promptly 
on the day they matured. The American Real Estate Co. 
does not ask the holders of any of its securities to take 
its own valuation of the properties it owns, as Mr. Dil- 
lon seems to think, but has a board of real estate apprais- 
ers who are considered the most expert and reliable 
judges of New York real estate values, who make an in- 
dependent appraisal of the company’s holdings. Even 
then in its annual report the company places a lower 
valuation on its properties than does this board. As a 
further step in the direction of publicity the company 
has its financial condition augited by one of the most 
reliable and conservative firms of chartered accountants. 

The company’s properties are considered by those 
familiar with New York realty developments as among 
the best, a fact easily verified by a personal inspection. 
The company does not claim that its 6 per cent. bonds 
are a secured obligation, but that they are only its own 
notes. It can afford to pay this rate of interest as a bor- 
rower for by putting the money to use in extending its 
business along conservative channels, it can and does 
make a good profit. : 

A banker would consider a loan a very good one to a 
depositor who has been a patron of his institution for 
over a quarter of a century and to whom he has never 
had to send but one notice that the date for the repay- 
ment of the loan had arrived. 

This is exactly what the American Real Estate Co. had 
done. Its unsullied record and its open and above board 
methods, together with its willingness to meet every de- 
mand for complete publicity regarding its operations and 

financial condition, has established the high degree of 
confidence it enjoys in financial circles. 

Mr. Dillon should not confuse the company with the 
fungus bunch of imitators its success has raised up. 





STANDARD OIL OF CALIFORNIA IN 1912. 

The Standard Oil Co. of California, whose stock had 
such a marked advance following the dissolution of the 
trust, had a very prosperous year in 1912, as indicated 
by the twelve months’ report just issued. It shows 
net earnings of $7,106,156; dividends paid, $1,123,348, and 
surplus, $5,982,808. The reports of the Standard Oil sub- 
sidiaries are usually very simple and easy to understand, 
as there are no bond interest calculations to be made or 
sinking fund provisions to consider. Only one or two 
of the thirty-three companies has any bonded debt at all. 

Crude Oil is having a wonderful market development, 
its use now being almost universal throughout the state 
of California by countless industries. Standard Oil of 
California is quite likely to show easily that jit can 
maintain the dividend on the increased capitalization. The 
capital now is $45,000,000 outstanding, as against $25,000,- 
000 before dissolution, and $50,000,000 has been author- 
ized. The last year’s net earnings show 15.75 per cent. 
earned on the new capitalization. 
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THE BALTIMORE & OHIO CONVERTIBLE 4%; 

A revised tabulation of the subscriptions to the $- 
500,000 issue of 4% per cent. convertible bonds of the 
Baltimore & Ohio Railroad shows that the syndicate 
which underwrote the issue has $48,000,000 of the bonds 
left on its hands. The final result is a little better than a 
first reported, but it is nothing to become enthusiastic 
about, and should teach the management of the road 
greater wisdom in the future. 

Certainly it was unwise to put forth such a vast loan 
in a period of severe strain on the money markets. At 
the same time the road should have withheld the issue 
until the objections from the Railroad Commission of 
Maryland had: been met and satisfied. 

Had the issue been split into three offerings of $21,000; 
000 each and spread over a period of say six months, the 
shareholders would undoubtedly have taken the whole 
amount at the attractive price of 95%. The bonds around 
the present price yield upwards of 4.75 per cent., a very 
attractive return considering the high credit and earning 
power of the Baltimore & Ohio, not to speak of the com 
vertible privilege and its possible future value. The St 
Paul had no difficulty in selling two lots of convertible 
4%4s at a price higher by far than that asked by the 
B. & O., but it offered the bonds in two lots at periods 
several months apart. Had the whole St. Paul offering 
come on the market at once, some fear might have been 
engendered at once and the success of the issue made 
doubtful, 


The Certificates of Deposit issued by the 
Salt Lake Security and Trust Company 
draw interest at 6%. They are twice as 
profitable as government bonds and just 
as secure. These Certificates do not 
depreciate in value, as they are not sub- 
ject to the rise and fall of the money 
market. People who desire to avoid the 
anxiety incident to fluctuating stocks 
and bonds find them in every way a de- 
sirable form of investment. 


— for Booklet ‘‘F"’ 


ears of Successful Operation 
One of the sLeading Financial Institutions o of the West 
» Pres. 


Capital and Surplus, $400,000.00 
Salt Lake Security & Trust Co. 


Salt Lake City, Utah 
(UNITED STATES DEPOSITARY) 
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Y 
THE ACTIVITIES OF McREYNOLDS. 
Criminal Investigations Bound to Be Disturbing, Once 
Started. 


The Washington atmosphere is beginning to be sur- 
charged with rumors about the trust policy of the new 
Attorney General, Mr. McReynolds. By his direction, 
it ig stated, a Federal grand jury is to begin an inquiry 
io determine whether the dissolution decrees have been 
violated by the Standard Oil interests or the old Tobacco 
Trust people, and whether there is any evidence at hand 
which would warrant prosecution of suits for dissolu- 
tion of the American Smelting & Refining Co., the Ameri- 
an Can Co., and the so-called fruit trust, the latter 
operating as the United Fruit Co. Where evidence can- 
not be obtained by agents of the Department, special 
Federal grand juries will be convened, it is declared. 
This looks very much like a radical programme to 
fx stripes upon trust officials for violation of the criminal 
sections of the Shefman anti-trust act. The New York 
Times a few days ago quoted Mr. McReynolds as say- 
ing, in reply to the criticism that his radical methods 
yould mean a destruction of property rights and that 
would amount to confiscation: 

“Confiscation? What if it is! Since when has prop- 
ety illegally and criminally acquired come to have any 
rights?” 

This would seem to be the theory of the Wilscn Ad- 
ministration when the President was Governor of New 
Jersey. His “Seven Sisters” bills cover criminal respon- 
sibility of directors by providing prison sentences for 
those officers and directors who now may only be sued 
ina civil action for alleged misdirection of a corpora- 
tion's financial affairs. There may be, and probably are, 
many trust magnates who ought to be in jail and break- 
ing stone for their offenses, but we are bound to say that 
if President Wilson,and Mr. McReynolds are going after 
the trust heads in this “Big Stick” fashion, they must 
count the cost in some disturbance of business. Our 
present system is largely built up on the theory that 
every business to be successful must be big, and if a break 
up of the combinations is to be proceeded with by first 
handing the trust heads prison suits, instead of giving 
them a warning to reform, capital, which has been used 
to Big Business by twenty years of association with it, 
is going to become conservative, and there will be a 
contraction. We are not attacking the correctness of the 
McReynolds-Wilson theory—its effect, we repeat, will not 
be such as to help Mr. Wilson in his laudable ambition 
‘o build up and restore. 





RUMORS OF A ST. PAUL BOND ISSUE. 


Inquiry by The Financial World from bankers who are 
usually associated with the financing of the needs of the 
Chicago, Milwaukee & St. Paul railroad, discloses no 
‘onfitmation of reports circulated by a Wall street news 
gency that a $25,000,000 bond issue was probable within 
the next three months. 

One of the bankers stated that undoubtedly the St. 
Paul could use additional capital as the road had con- 
acted for $12,000,000 new equipment, was double track- 
ig the Hastings & Dakota division at a cost of $8,000,- 
00 and will spend at least $7,000,000 to electrify the lines 
wer the mountains on the Puget Sound system. At the 
same time it is recognized that this is not a good time to 
float a large bond issue and as the St. Paul is earning 
Something like 13 per cent. applicable to the common 
Mock and paying only 5, it is believed that the surplus 
‘anings can better be used for the improvements and 
tensions noted than to borrow money on long term 

ds at a comparatively high rate of interest. The 

Whole question of a bond issue will probably be deter- 
mined by the course of the money and investment mar- 

in the next 90 days. The company has still a large 

Working balance in its treasury from the proceeds of the 
ecent sale of $14,000,000 414 per cent. convertible bonds. 
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United Gas and Eiectric Corporation 
Preferred Stock 
6% Cumuletive until April 1st, 1915. 74 Cumulative thereafter. 
Serving a population of over 1,750,000, the 
Ccmpany’s earnings are substantially in excess of 
dividend requirements for this issue. 
Write for particulars and quotations 


LAMARCHE & COADY 
25 Broad Street, New York Cable Address: Lacoady 
PRIVATE WIRE TO BOSTON 














THE FALL IN WESTINGHOUSE ELECTRIC. 

This stock developed unexpected weakness on heavy 
selling on Wednesday, and the reports had to do with 
the alleged activities of a bear pool formed in Pittsburgh 
which circulated the rumor that the company was about 
to cut its dividend to 2 per cent. from 4 per cent. per 
annum, 

All the reports as to earnings are such as to discredit 
reports of a dividend cut because last year the company 
earned the common dividend with a good surplus over. 
As a matter of fact, the real cause of the weakness is 
probably to be found in the collapse all along the line of 
other industrial stocks which were paying higher divi- 
dends than Westinghouse, thus making the latter seem 
out of line with the rest of the industrial. group. 

As Pittsburgh is generally the last to become bearish 
and usually does so when all the bearish factors have 
been discounted, it is not unreasonable to accept the view 
that Westinghouse has about touched its lowest figure 
for a while at least. It is possible that Westinghouse 
may be in need of new financing to care for its increas- 
ing business and make improvements, and if new capital 
is to be raised it would have to be at the expense of 
the values of the existing stock issues. 





Preferred Stocks 


of Industrial and Public Utility Corporations yielding from 6% 
_ to 7% and enjoying a ready market. 


Upon request we will place your name on our list A-1 lo receive our special offerings 


JOHN BURNHAM & CO.7ei2ss0“tore”” 


AMBURSEN HYDRAULIC 
CON STRUCTION COMPANY 


ENGINEER—CONSTRUCTORS 
111 Broadway 88 Pearl Street 405 Dorchester St. W. 
New York Montreal 





Boston 


Our experience is of value to you because it is gained in the 
suecessful penrey Fy 79 dams up to date (Jan. 1, 1918), of 
all heights up to 150 feet and having an aggregate length of 
over 5.8 miles. We have inaugurated a system of bi-month- 
bulletins on pungent engineering topics as viewed from the 
ankers’ standpoint. Send us your name foreur mailing list. 


































































































































































12 THE FINANCIAL WORLD. 


March 22, 1913 





af ew 3 CT = 1 soft tet eee 
fee aria tae Otis © na Re RR eee SE rnc eter 


le 




















Published Saturdays by The Guenther Publishing Co. 


18 Broadway, New York. 
Phone 1626-27 Broad. 
Established 1904. 


LOUIS GUENTHER, Pres.-Treas., M. W. DURNAGL, Secy. 


Irving V. Koch, 32 N, Dearborn St., Chicago Representative. 





LOUIS GUENTHER, Managing Editor. 
EDWIN J. JONES, Asscciate Editor. 








SUBSCRIPTION—Four Dollars a year, 
$2.25 for six months. Single copies, 
10 cents. Subscriptions for Canada, 
$4.50 a year; $2.50 for six months 
and for foreign countries, Five 
Dollars a year; $3.00 for six 
months; 12 cents a single copy. 

All subscriptions payable in advance. 


THE FINANCIAL WORLD is the only 
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Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 


The privilege is accorded to subscribers of The Fi- 
nancial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this serv- 
ice, as it is this paper’s desire to prove as helpful to 
its subscribers as it is possible to be. However, this 
privilege is confined strictly to subscribers. Sub- 
scribers can make inquiries during the term of their 
subscripton as often as they desire. 

All inquiries must be in writing and addressed to 
New York and not to Chicago. No telegraphic or 
telephone inquiries answered. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the truth about 
investments, has consistently maintained this attitude, and will con- 
tinue to do so, confident in its belicf that as long as it clings to this 
ideal it can count upon the support of the investing public. 





CHECK TO “DOLLAR DIPLOMACY.” 

President Wilson this week laid down a most impor- 
tant principle with regard to the Administration’s policy 
toward capital that is seeking investment in other coun- 
tries, when he reversed the policy of Secretary Knox and 
put his stamp of disapproval on the former Secretary’s 
“Dollar Diplomacy” toward the proposed loan of $125,- 
000,000 to China by a great international banking group. 

The Morgan interests headed the American syndicate 
which had participated in the plan, but which China had 
finally repudiated as harsh in its terms. Mr. Wilson does 
not object to American capital seeking opportunities in 
China or any other foreign state, but what he does object 
to is this, and we quote the President’s own words: 

“The co.ditions of the loan seem to us to touch very 
nearly the administrative independence of China itself; 
and this Administration does not feel that it ought, even 
by implication, to be a party to those conditions. 

_“The conditions include not only the pledging of par- 
ticular taxes, some of them antiquated and burdensome, 


to secure the loan, but also the administration of those 
taxes by foreign agents. 

“The responsibility on the part of our Government im- 
plied in the encouragement of a loan, thus secured and 
administered, is plain enough, and is obnoxious to the 
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Safe Investments 


The safe and profitable investment of your money ig 
a most important matter. Money is too valuable to 
risk in unsound investment. No securities should be 
considered that do not possess the fundamental quality 
of safety. 

The Bond Department of this company will be glad 
to give suggestions and advice regarding investments, 
pd = = cordially invited to make use of this sery- 
| ice. At the 





present time we have a selected list of 
railroad, public utility, and industrial bonds yielding 
from 5% to 6% which we recommend for conservative 
investment, particulars concerning which we will be 
glad to send on request. 


Ask for Circular V—215 





Guaranty Trust Company 
of New York 
28 Nassau Street 
Capital and Surplus ‘ 
Deposits . ° . ° 


$30,000,000 
177,000,000 








principles upon which the Government of our people 
rests. 

_ “Our interests are those of the open door—a door of 
friendship and mutual advantage. This is the only door 
we care to enter.” 


Under the agreement formerly entered into the foreign 
powers were to supervise the collection of the taxes which 
were to be used to repay the debt, they were to super- 
vise the outlay of the borrowed money. The foreign 
groups were expecting some very rich pickings in China 
as the result of their advantages under the loan agree- 
ment. They represented great enterprises of all descrip- 
tions, steel, railroad, mining and manufacturing groups 
which were only awaiting the closing of the negotiations 
to get a foothold. 

China objected to this project as harsh, and it is the 
opinion in Washington that the changed policy now at- 
nounced will throw open the doors of opportunity to all 
groups of bankers and quiet the assertions formerly made 
that the Morgan group had the inside track in Chinese 
exploitation and was slowly building up a monopoly in 
loans in the Far East. It is no secret that other powerful 
bankers in New York city felt that they were barred by 
the Knox policy, and as they were willing to lend to 
China with no advantages, privileges or Government back- 
ing, they will probably now be seen coming forward with 
renewed offers to place their capital in China under the 
new “Open Door” policy. This seems eminently a fait 
one to all concerned, and we see no reason why even the 
Morgan group, the Speyer interests, the International 
Banking Corporation, the Kuhn-Loeb interests and all 
others may not now pour out their capital and help China 
get on her feet once more and at the same time involve 
this nation in no entangling or political alliances with 
other nations which might in the end create discord, 
jealousy and dangerous international friction. 


———_ 


Time-Tested Bonds 
Are Selling at Low Prices 


Investors who are not influenced. by tem- 
porary conditions will be interested in out 
suggestions for profitable and conservative 
investment. We offer the results of long 
experience to prospective clients and invite 
correspondence. 
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THE SLUMP IN RUMELY. 


Marked weakness was the characteristic of the preferred 
and common stocks of the M. Rumely Company this 
week, the common especially being very soft and touch- 
ing its lowest record price. The stocks of this company 
have been under pressure ever since the unexpected an- 
nouncement a few weeks ago of an issue of notes for 
$10,000,000 which come ahead of the stocks, but another 
reason for the poor market for the shares may possibly 
pe found in the fact that the company’s big farm machin- 
ey plant at La Porte, Ind., has laid off 1,200 men. The 
‘Michigan Banker” states that “over expansion is the 
cause of the curtailment of output.” The same authority 
declares that the company’s sales have not warranted the 
company’s expansion of factory facilities and that cur- 
tailment was inevitable. 


COPPER NOTES. 


Calumet and Arizona earned last year equivalent to 
7.50 a share. Copper was produced at the low cost of 
702c.a pound, a showing only a few copper mining com- 
panies can duplicate. 

The chief sensation among the metal group this week 
was the break in American Smelting common stock to 
the lowest price in over two years. Even the non-specu- 
lative preferred shares were affected, dropping also to 
near par and to a price not seen since 1911. The weak- 
ness developed from reports that the Attorney General 
had started suit against the company on the ground that 
itwas violating the anti-trust law. The Attorney General 
denied that he had started any suit, but it is known that 
Government agents have been active in a hunt for weak 
spots in the Guggenheim armor and a suit will probably 
be the final outcome. The stock paying 4 per cent., and 
wih no assurance of any better rate this year, has been 
slling too high compared with other industrials. 
Amalgamated Copper is another industrial which has 
been subject to anti-trust suit rumors, but supporting 
orders have been in the market when such reports have 
appeared. The Guggenheim stocks, on the other hand, 
sem to have no such defenders. 

The metal is again weak, getting down to 1434 cents 
per pound this week. Domestic consumers are buying 
from hand to mouth. 


SHORT TERM NOTES YIELD OVER 5 PER CENT. 


Despite dull bond market conditions, investment deal- 
$ continue to report a good demand for short term 
notes, the prices of which, by reason of their compara- 
wely early maturity, do not follow the prevailing down- 
watd tendency in bonds. For those investors who do 
not wish to buy long term bonds, and yet at the same 
lime do not like to see their capital lying idle, the follow- 
ng list of notes is suggested for their consideration. No 
totes are here listed which give a, return of less than 
> per cent. We might add that these notes are now 
theaper and afford a higher return than at any time since 
their issuance, while the corporations are reporting in- 
easing earnings: 


b ees 
Maturity. Price. P.C. 
le Shore & Mich. Southern ; 

\ EES 555 :0:5.3 65910 1 baSeN A Mar. 15,1914 99 5.15 
puttican Locomotive 5s.........Oct., 1914 100 5.00 
jooklyn Rapid Transit 5s....... July,1918 95% 6.00 
remhational Gt. Northern 5s....Aug.,1914 97% 6.15 
Yi Louis & San Fran. 6s........ Sept., 1914 100 6.00 
Balti, N. H. & : Perera irre Dec., 1913 9934 5.37 
hemore & Ohio R. R. 4%,..June1,1913 997% 5.25 
Wiree. & Western Indiana 5s.Sept.1,1915 99% 5.20 
Mouri Pacific 5s.........0.6: June1,1914 97% 5.75 


N some of the above notes, the yield has advanced as 
ch a8 one-half of one per cent. in the last month. This 
€ to the tightening of money rates, and not to any 
“t of lack of means on the part of any of the cor- 
Porations named to meet the interest charges when due. 
ith an easing up of the money strain these notes should 


Mee quite sharply in price. > 











BONDS AFFORD HIGHLY 


acceptable collateral security for short time or demand loans, and 
the interest on the bonds more than equalizes interest on the loans 
Surplus funds of business houses, invested in high grade bonds,” 
net 
4% to 6% 
A LIST OF 


municipal, railroad, and bituminous coal and traction, water 
works, irrigation, hydro-electric and other public utility bonds 
will be mailed on application to Department K. 


J. S. & W. S. KUHN, Inc. 


345 Fourth Avenye PITTSBURGH, PA. 
CHICAGO PHILADELPHIA 
First National Bank Bldg. Real Estate Trust Bldg. 
NEW YORK Kuhn, Oy 4 
Wall Street 15 Congress Street 


J.S.& W she a ), Lad 
ee” mn 
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WE OFFER A 
% Cumulative Preferred Stock 
With the following unique advantages 
There are no bonds or mortgages and the stock is a prior 
lien on all assets. Dividends payable quarterly. 


Price Par, $100 with accumulated dividend given as Bonus. 
Order must reach me by March 26th, to secure April Ist dividend. 


P. ; Ll s ° ?* 
iponrequet W. M. RICHARDS, inornapouis IND” 





SEND FOR OUR CIRCULAR descriptive of a very attractive investment 
proposition combining safety of principal with liberal yield. 
Particulars on Request. 


W. C. LANGLEY & CO. 


10 WALL STREET, NEW YORK. 
19 Kilby Street. Boston, Mass. White Building, Buffalo, N. Y. 





SEND FOR LIST OF HIGH GRADE 


Gas and Electric Securities 


which can now be purchased on an income basis from 


64% to 7.07% 
CLAUDE MEEKER 


EIGHT EAST BROAD 
Columbus, Ohio 











WHY WE RECOMMEND 


6< Cumulative Preferred Stock of the 
American Public Utilities Co. 


1. Because—Net earnings for February show increase 35.9% over same 
month, 1912. 

. Because—After paying fixed charges and dividend on Pfd. & Com., 
ledger shows balance $203,172. 

. Because—Company operates successfully in 14 important, growing 
industrial cities. 

« ys sete =m ame” is conservative, progressive and maintained 
at high standard. 


Kelsey, Brewer & Co. 
BANKERS, ENGINEERS, OPERATORS 
Michigan Trust Building 
Grand Rapids, Michigan 








OF INTEREST TO BOND HOLDERS 


An attractive opportunity to recover losses sustained 
by holding long term Bonds through the present period of 
readjustment is presented through the medium of an 
issue of short term First Mortgage 5% Bonds, amply 
secured as to principal and interest, which we are offering 
at a substantial discount. 





Full particulars on request 
Miller & (mpany 
BANKERS 
Members New York Stock Exchange 


29 Broadway 


Boston New York Chicag 
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GOVERNMENT REPORT ON IRRIGATION. 
A Severe Arraignment of Privately Financed Carey Act 
Irrigation Ventures. 

From a report made to the Secretary of the Interior 
on the present condition of the Carey Act irrigation pro- 
jects in the West, The Financial World is able to present 
data showing how loosely many of these ventures have 
been financed. Of six Colorado companies reported on 
and segregating 125,540’ acres of land, only one is com- 
pieted, another is but 33 per cent. finished, and the re- 
mainder show in one case but 3.5 per cent. completed 
and another 4.4 per cent. finished. On two others no 
construction work has been done. These enterprises sold 
34,409 acres to settlers, out of which only 640 acres are 
receiving water. 

Out of 40 Idaho companies eight are finished, one is 
95 per cent. finished, another 80 per cent. and the third 
only 31 per cent. finished. The total estimated cost of 
these projects is placed at $66,789,638, and so far $22,845,- 
758 has been expended upon them. These enterprises 
segregated 2,171,438 acres, of which 726,477 were sold to 
settlers. In this State quite a number of the Trowbridge 
& Niver irrigation schemes were located, including the 
Big Lost River and the Marysville projects. 

In Wyoming, the home of the father of the Carey act, 
thirty-eight projects are reviewed. Nineteen are reported 
completed in so far as construction is concerned. The 
total estimated cost of these projects is $9,696,680, and 
the 997,331 acres were segregated. 

The Government's investigation reveals a very disap- 
pointing condition of affairs and indicates that in various 
State offices some officials have apparently taken advan- 
tage of their positions to maniuplate Carey act projects. 
In such instances there have been few, if any, safeguards 
protecting the public, and unscrupulous State officials 
have been in a position to secure private profit to a de- 
gree that is startling. 

The numerous failures are ascribed by the investiga- 
tors for the government to (a) inactivity during the early 
stages of the Carey act, (b) long delays, (c) underesti- 
mating the cost of construction, (d) careless and inef- 
ficient State supervision, (e) inadequate and incompetent 
knowledge of the water supply, (f) improper methods of 
disposing of land, (g) failure to appreciate the long time 
necessary to develop the land reclaimed, (h) failure to 
appreciate the distance to markets and the time to de- 
velop them, (i) dishonesty of State officials and collusion 
with dishonest contractors, (j) failure to properly finance 
them. 

Contending with such structural weaknesses what was 
more natural than to see so many of these projects go 
to the wall? 





A YEAR’S FALL IN BOND PRICES. 


Active Market Issues Down Sharply Despite Better Cor- 
poration Earnings. 

Here are some examples of notable recessions in bond 
prices in the last twelve months. The issues selected, 
railroads and industrials, are those which have an active 
market, and in almost every instance the corporation 
whose bonds have fallen is reporting better earnings now 
than one year ago: 


Closing, 

Mar. 15/13. Mar. 15/12. Loss. 
Atchison gen. 48.........0ss0 96 993% 3¥% 
Atlantic — ae $655 rises 91% 95% 3% 
| et Ee Peer ere 94% 98% 3% 
Ches. & Shio gen. 4%4s....... 99% 101% 2% 
Rong Oe Ee POU SO hos Sse 8 94% 97% 2% 
C., M. & St. Paul gen. 4s...... 96% 98% 2 
C., me B.-4e Bs Gets 40008 52. 3% 92% 95% 3% 
Great Northern ref. 4%s..... 99 101% 2% 
Illinois Central ref. 4s........ 94% 96% 1% 
Lake Shore 4s, 1931........... 90 93% 2% 
Mo., Kansas & Texas Ist 4s.. 91% 95% 4% 
Mo. Pacific 5s, 1920.......... 97 99% 2% 
N. Y., N. H. & Hartford deb. 6s.120 131% 1134 
Northern Pacific Ist 4s........ 97 9% 2% 
OS Se eee 96% 98% 1% 
St. Louis, Iron Mount. gen. 5s.103 106% 3% 


St. Louis & San Fran. gen. 5s. 79% 88 8% 
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Because Our Mortgages 

Mortgages mor 

are placed only 6” and 7 

against income & , 

bearing t property, " Net 

inspect y o 

of our ofhcers, and never exceed 50¢ 

of actual values, Eight \we Insur- 

ance Companies purchase them with 

most satisfactory results. You could not ask for a 

Stronger endorsement ‘than this. Your Interest and 
on due oe, in 


1 
an a Dosa Write for list, information and 
a. —_ 
ortgage Company 
R. B. Bishop, 


Safe Security 
Attractive Rate 
Elficient Service 








THE IRRIGATED FARMS MORTGAGE COMPANY 


733-4 First National Bank Bldg., DENVER, COLO. 


7% FIRST MORTGAGE LOANS 
$500 to $3000 on Farms 











Southern Railway Ist 5s......104%4 108 3Y, 
U. S. Rubber sink. fund 6s....100% 10454 3Y, 
RAs a DEE TIRE 4 96.08 0 Kalas ado 10034 103 2y 


The high cost of living, and extravagance in living, 
national and individual, the continual offering of newer 
issues of bonds or notes on a basis affording a higher 
yield than from older issues, and heavy liquidation from 
home investors and by foreign holders, are some of the 
chief reasons for the recessions in bond prices. Fortu- 
nate, indeed, is the conservative investor who has held 
off until now to place his surplus capital because last 
week saw many bond issues maké the lowest prices seen 
in years. This week prices went even lower. 





MISSISSIPPI POWER AND CANADIAN BUYING. 

Some of the brokers interested in the outside secuti- 
ties market have noticed that the buying or selling of 
Mississippi River Power shares, common and preferred, 
follows closely the selling or buying of Canadian Pacific 
railroad stock, leading to the impression that there is 
some connection between the stock market interests back 
of both stocks. At least Canadian speculators and Eng- 
lish investors who deal largely in these shares are either 
bullish or bearish on both stocks at one and the same 
time. A great deal of speculation has gone on in these 
shares from Montreal and London. The Mississippi 
River Power stocks sustained the theory last week by 
softening at the same time Canadian Pacific shares were 


at their weakest. 
as BACKED BY 20 


6% NET YEARS OF SUCCESS 


+ sold by us net six per and we guarantee thei 
n- remitted the day Ge. Write today for booklet snd 
a ad ask your local banker to investigate us. 


BROAD & BOMAR, Bankers, Ft. Worth, Texs Texas 





GUARANTEED as well 





Small Farm Mortgages 


for people of small means. Larger ones for people of 1 means. 

five yeare in business and not a foreclosure of one of my Farm arm Map 
Loans. Correspondence solicited with those seeking safe, con 

Mort; . Ample references as to my business methods and ne ee 


Minneapolis, Mins. 


Plymouth Bldg. 


tion cheerfully furnished. 


FRED M. BARNES © :: 












All First Mortgages and First Mortgage Bonds 


which we offer for sale are owned by us and have best 
subjected to the most careful investigation to determine 
their absolute safety. We ask you to invest only after # 
examination has sati you as to the 
of our judgment. 
LACKNER & BUTZ, SONS 


Bank Floor, 82 W. Washington Street 
Send for full descriptive list 
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A SAFE LOAN. 
By Carson M. Regan. 

An axiom in investments is this: No such thing exists 
as absolute safety. While from governments to the op- 
eations of the humblest peon every undertaking rests 
eentually on human frailty, every trust of funds to an- 
other has its elements of risk. It is common to speak of 
, farm mortgage as absolutely safe—yet it is merely in 
a comparative sense. The fact that a note secured by 
a definite piece of real estate which can neither rot nor 
jyrn nor be moved away has practically every safeguard 
that can be expected in this world, makes the business man 
consider it the acme of reliability. Yet out in the plains 
country the other day I passed what had been a prosper- 
ous farm. High winds had swept the fields bare as a 
piece of city pavement and drifts of dirt ten feet high 
were piled around the walls of a house that had cost 
perhaps $3,000. The place was abandoned. But this 
was in a section of experiment where no careful investor 
would place his loan. So the “safe” loan must have 
something more than mere acres, or handsome buildings, 
or attractive promises. It should be the object of the 
investor to determine whether or not the locality is one 
with a good pedigree. What has been its history? To 
ascertain this one must learn from statistics the record 
of past years, the ups and downs of production, rainfall 
and general conditions. Have prices of land experienced 
great variations with the passing years, rising during a 
boom and falling in times of stress? In other words, the 
same test is due to a community as is applied to an in- 
dividual in making one’s decision whether or not to trust 
its future. 

Investing in Foreclosures. 

No investor who gives up his money for a mortgage 
desires to foreclose on the property. He is not buying 
legal entanglements. He wants just one thing: prompt 
payment of interest and some surety that he will receive 
his principal when due. To establish this he must select 
his loan field with intelligence. The loan itself must be 
safeguarded with every diligence. If not familiar with 
the modern methods of obtaining appraisements and ab- 
stracts these should be studied. The safe loan has not 
only its claim on a productive piece of realty, but it is 
without flaw in the papers accompanying it. The title 
must be clear, the claim valid in every particular. But 
the average investor cannot ascertain all this for him- 
self; he must trust the agent, and this brings him back 
to the reliability of the firm making and negotiating the 
loan. If the latter has attained a position that stands for 
probity and is recognized as having been “on the square” 
m its dealings, there is assurance that there will be the 
tight sort of management given to the writing of the 
mortgage and note and the preparing of all the papers. 
But the investor thinks that this may be difficult to 
ascertain. It should be remembered that the average 
loan broker operating outside the large cities is well 
known to the business men of his community. His rep- 
ttation is fixed. Inquiry through the banks will estab- 
lish his reliability. If he is in a city, he is probably in 
charge of the loan department of a trust company or of 
‘bank and that is warrant of his standing. But the in- 
‘estor to make his loan safe ought for his own satisfac- 
lion establish in some way the standing of the broker, 
a great deal of the worth of his security depends not 
lone on the honesty but on the judgment of the broker. 

ven an honest man can have such poor judgment as to 

¢ his advice worthless. 

It is not always feasible to make such investigation of 

. borrower as of the broker, but even this can be ap- 
Proximated, What has been his position in this com- 
munity ? what his reputation for meeting his obligations? 

', of course, can in cases of long distance investing 
age not only through correspondence with the 
T, but usually if deemed essential this can be se- 
tired in some degree. When the broker offers a mort- 













6% Real E'state Bonds 


ISSUED AND OFFERED BY THE 
AMERICAN REAL ESTATE COMPANY 


They are based on the ownership of select New York 
realty, and for nearly 25 years have paid interest and prin- 
cipal on the stroke of the clock, returning to investors 
nearly $9,000,000. 


Issued in these two convenient forms: 


6% Coupon Bonds 


_ Denominations of $100, $500, $1000 and upward Poying 
interest semi-annually by coupons and maturing in 1 years. 


6% Accumulative’ Bonds 


Denominations of $1000 and upward, purchasable b 
annual instalments of $25 or more, earning 6 % compoun 
annually for 10, 15 or 20 years. 


Complete descriptive matter sent on request. 


American Real Estate Qompany 
ASSETS, $27,202,824.19. CAPITAL AND SURPLUS, $2, 188,805.50 
Founded 1888 


527 Fifth Avenue, New York 
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gage to an investor he should be prepared to tell him 
concerning the borrower’s personality. It is advisable, 
too, to have the loan written for a liberal term of years. 
One insurance company is now writing loans for ten 
years when possible, and never less than five. The privi- 
lege of paying off part of the principal at the time of any 
interest payment is undesirable and the investor is saved 
many an annoyance in finding new places for his money if 
this can be eliminated. It also makes the mortgage more 
salable, if it has some time to run than if it is partially paid 
and soondue. The fact is that while all these things seem 
complicated, they are really simple and the investor will be 
surprised to find how easily they are looked up. So sub- 
stantial is the basis of the farm mortgage and so direct 
its appeal to the investor that any man or woman with 
good business judgment need have no difficulty in satis- 
fying himself as to the worth of the security. Modern 
systems of making loans clear up nearly all the points 
mentioned and the facts are available to every prospective 
investor if he is dealing with the right kind of a broker. 





HORNADAY HAS BIG PROJECT. 


J. P. Hornaday is organizing the Anglo-American In- 
vestment Corporation with a capital of $1,000,000 and 
shares of the par value of $100. This company he in- 
tends to organize, promote and finance meritorious 
enterprises. As Mr. Hornaday has not the capital, he is 
asking a few whom he says he is favoring, though they 
are absolute strangers to him, to join him in his project 
on the ground floor. He is willing to let them have 
shares at ten per cent. of the par value. On this basis 
Hornaday figures they can make 100 per cent. annually 
in dividends. 

Extremely generous of him. Hornaday is better known 
in Denver and in Cincinnati than he is here known, 
though in a none too favorable light. We would advise 
any of our subscribers who may be approached to put 
their money into the scheme not to touch it. 





The First Farm Mortgages negotiated by us 
represent the highest class of investments, and 
investors in more than 30 


are purchased b 
states. Descriptive pamphlet “I’’ and list of 


offerings sent free. Established since 1883. 
Highest referenees furnished. 
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NEW LOANS 





NOTICE OF THE 
SALE OF BONDS 


NOTICE IS HEXEBY GIVEN, That, 
in pursuance of the REVISED CODES 
of the State of Montana, and of the 
order duly made by the Board of 
County Commissioners of Cascade 
County, State of Montana, at a regu- 
lar meeting of said Board, held on the 
20th day of February, 1913, the said 
Board of County Commissioners will 
on the 18th day of April, 1913, at 11 
o'clock A. M. of said day, at their of- 
fice in the COURT HOUSE of said 
County, in City of Great Falls, under 
and by virtue of the order aforesaid, 
and duly authorized by a resolution 
duly adopted by said Board, at a regu- 
lar meeting held on the 20th day of 
February, 1913, at the office of said 
Board in the Court House, in the City 
of Great Falls, Montana, and in pur- 
suance of the authority conferred upon 
said Board by the qualified electors of 
said County of Cascade, Montana, at 
an election held in said County on the 
5th day of November, 1912, sell, Coupon 
bonds of Cascade County, to the amount 
of Forty-five Thousand ($45,000.00) 
Dollars, drawing interest at the rate 
of five (5) per cent. per annum, pay- 
able semi-annually on the first day 
of January and July of each year, 
which bonds will be of the denomina- 
tion of One thousand ($1,000.00) Dol- 
lars, each, and shall be redeemable and 
payable in TWENTY YEARS after the 
date of their issue. 

The said bonds will be made payable 
at the office cf the County Treasurer 
of said Cascade County, Montana, and 
said County of Cascade will deliver 
such bonds at any bank in the City 
of Great Falls, Montana, to the order 
of the purchaser thereof. 

The interest on said bonds will be 
payable at the office of the County 
Treasurer of said Cascade County, 
Montana, at his office in the Court 
House, Great Falls, Montana. Sealed 
proposals for the purchase of said 
bonds, subject to legality, will be re- 
ceived up to the hour of 11 o’clock 
A. M. on the 18th day of April, 1913; 
a certified check, on any bank in the 
City of Great Falls, Montana, a New 
York draft, or cash to the amount of 
five (5) er cent. of the amount of 
the bond issue, as an evidence of good 
faith, must accompany each proposal 
for the purchase of the bonds, and 
shall be forfeited to Cascade County, 
in case the purchaser fails to take the 
bonds, checks or drafts to be made 
payable to the order of the County 
Treasurer of Cascade County, Montana. 
Bidders will also quote price for fur- 
nishing bonds, in case the Board elects 
to have purchaser furnish same. The 
right is reserved to reject any or all 
bids. Proposals should be marked 
“Proposals for Bonds,” and addressed 
to Lee Dennis, County Clerk, Great 
Falls, Montana. 

By order of the Board of County 
Commissioners of Cascade County, 
Montana. 


K. B. McIVER, 
Chairman of the Board. 
LEE DENNIS, 
County Clerk. 


Abstract of proceedings of Board 
reference to issue of bonds will 
be furnished by County Clerk. 





PITTSBURGH BANK MERGER, 

An important merger of banking in- 
stitutions in Pittsburgh was that ar- 
ranged on March 15, when directors of 
the First and Second National Banks 
of that city approved recommenda- 
tions that the two institutions be con- 
solidated under the name of the First- 
Second National Bank of Pittsburgh. 
The capital of the enlarged bank will 
be $3,400,000, with surplus and undi- 
vided profits of $1,900,000, deposits in 
excess of $30,000,000 and assets of 
about $37,000,000. The First-Second 
National Bank will be the second larg- 
est national bank in Pittsburgh. Credit 
for the consummation of the project is 
given to William S. Kuhn, president of 
the Second National Bank, who has also 
been long a director of the First Na- 
tional. Mr. Kuhn becomes president of 
the First-Second National Bank 

The stockholders of the Second Na- 
tional at the meeting on April 18 will 
be asked to vote on the proposed 
change, and they have been notified 
that in addition to increase in capital 
stock the plan of merger includes a 
stock dividend of 3344%, or $600,000, at 
par, out of the present surplus of the 
Second National Bank and payable to 
its shareholders. The balance is to be 
issued at $150 a share and turned over 
to the First National Bank as full con- 
sideration for the purchase of all its 
assets, good will, business, etc, 
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= Investors for income, desirous of obtaining the highest interest rate con- 
sistent with safety, are advised to investigate these bonds, which are issued 
in denominations of $100, $500 and $1,000. 


No investor has ever lost a dollar of principal or interest on any ae 
purchased of us during the thirty-one years since this house was founded. 


We maintain a market for the securities we sell through our custom of 
repurchasing from clients, at par and accrued interest, less 
only the handling charge of 1%, thus giving reasonable 


Call or write for circular No. 14-C. 


S.W. STRAUS & CO. 
MORTGAGE »° BOND BANKERS 


ONE WALL STREET 
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The Logical Reasons For “Six Per Cent. and Safety” 


So our opinion conservative investors are justly entitled to a rate of 6% 
We will be pleased to submit on application 
reasons why 6% may be obtained on invested funds with perfect safety 


UAUUAE MEUM 





NEW YORK 
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THE ECONOMIC STRAIN, 

Under the heading “Present Discon- 
tents,” the New York “Evening Post” 
prints the following observations writ- 
ten by Albert Gallatin, the well-known 
Wall Street investment banker who is 
a member of the firm of Schmidt & Gal- 
latin: 

“The past twenty years have wit- 
nessed a world-wide increase in per- 
sonal and Government expenditure, 
crowding of people in cities, great en- 
largement of charitable enterprise 
(both public and private), a decline in 
the production of foodstuffs in propor- 
tion to the increase in population, and 
public education on a scale never be- 
fore recorded in the history of the 
human race. These are the causes 
that lie back of the increased cost of 
living and the decline in investments. 
The result of it all is a serious eco- 
nomic strain expressing itself out- 
wardly by “movements” and agitations 
for the cure of all ills by political 
activity. This psychological instability 
is responsible for the progressive party 
in politics, minimum wage laws, white- 
slave agitation, music devoid of form 
and tonality, votes for women, the 
cubists and futurists in the domain of 
art, and the vast number of closet 
economists and professors who feel 
themselves qualified to write on any- 
thing for a consideration in the col- 
umns of the yellow journals. A period 
of liquidation and readjustment is in- 
dicated; when it is over the country 
will enter into a new period of expan- 
sion, the purchasing power of the dol- 
lar will have been increased, and all 
the present-day agitations which are 
of such great importance to the senti- 
mental and unthinking elements inthe 
community will be forgotten. 


mm TAN ne FE 


NOTES OF BOND SALES, 

Oxnard, Cal., will open bids on April 
1 for $100,000 5 per cent. serial m- 
nicipal water works bonds. The bonds 
will be payable after May, 1922, at the 
rate of $4,000 per annum until all are 
paid off. 

Albion, N. Y., will sell $150,000 sew- 
er disposal plant bonds on Monday next 
to the highest bidder. They will bear 
5 per cent. and mature serially from 
1918 to 1942. 

April 24 Passaic, N. J., will offer 
$236,000 4% per cent. 30-year sewer 
funding bonds to the highest bidder. 


“INVESTMENTS AND SPECULATION” 


Mr. Guenther’s book on “Investments 
and Speculation” I am reading with 
much interest. It is the most useful 
and lucid work on the subject I have 
ever seen. HENRY F. HOMES. 


PUBLIC UTILITY INVESTMENTS. 

Spencer Trask & Co., of New York 
City, who more than thirty years ago 
financed the Edison Electric Illum- 
nating Co., of New York, and who 
have since been identified with the f- 
nancing of numerous public utility cor- 
porations throughout the country, have 
published a special circular describing 
a number of public utility investments. 


“FUNDAMENTAL CONDITIONS.” 

Hornblower & Weeks, of 42 Broad- 
way, New York City, have issued 4 
folder on “Fundamental Conditions’ 
The subject is summarized under sepi- 
rate headings, such as _ “Political” 
“Commercial,” “Money,” “Railroads, 
“Labor” and “The Market.” 





REPORT OF THE CONDITION OF THE 
New York Life Insurance 
and Trust Company 


At the Close of business on the 7th day of March, 1913 

















RESOURCES. 
Stock and bond investments, viz.: 
Public securities, market 
TERED —«_—«_—_ noceccsgecvecconss P »350 00 
Other securities, mar 567,209 68 
Real estate owned...........-.... 521,863 99 
Mortgages owned..............6.5. 4, 842 50 
Loans secured by other col- 
SOE erry on 4,183,050 00 
Bills purchased not secured by 
ee Freee . 14,040,235 12 
Overdrafts (secured).............. 42,698 84 
Due from trust companies, banks 
a ere 1,960,569 56 
Oa cccaccorcceccccesccccvesececs ® 000 
Legal tender notes and notes of 
national banks.................. 200,000 00 
Other assets, viz.: 
Suspense account. .$337,476 58 
Accrued interest 
entered........... 516,352 51 
Accrued interest 
not entered ...... 37,548 72 
—__—_—_— 891,377 81 
he ae Se erro $44,588,197 50 





LIABILITIES. 


Capital stock sida oooh ii audiviaed $1,000,000 
urplus, 

spies etal wii agg 
Reserved for taxes...........-..+- 34,713 


Preferred deposits $3,206,634 28 
Deposits not pre- 
ferred 


sieead cane sd 32,208,965 55 
Due trust com- 
panies, banksand 
Ree 80,628 00 
Total deposite..........ccccceeees 35,596,287 8 


Other liabilities, viz.: 
meral account 


interest.......... 33,705 13 
Life insurance.... 373,915 92 
Annuities ...... . 2,547,367 66 
Contingent account 637 32 
Aceru interest 

entered .... ..... .233 42 
eerued interest 27,825 88 

notentered...... ¢ 8 

_ssnoss 

CS ORCA $44,588,197 9 
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THE OPEN MARKET 





—_—_——— 
PACIFIC GAS & ELECTRIC DIVIDEND. 

A meeting will be held shortly at which the dividend 
for the ensuing year will probably be determined for the 
common stock of the Pacific Gas & Electric Co. A year 
ago the dividend was declared at the rate of 5 per cent. 
per annum for the whole year. ‘The last quarterly divi- 
jend of that year has just come off the stock and specu- 
ation has revived as to the amount the Board will author- 
ie for the next quarter. The California Public Service 
Commission has yet to pass on the Company’s decision 
to issue $5,000,000 6 per cent. debenture bonds and the 
Board may postpone dividend action until after the Com- 
mission has acted. Everything points to the increase in 
arnings this year which the large increase in contracts 
last year forecasted. 


AMERICAN PUBLIC UTILITY GAINS. 

A statement of earnings of the subsidiary companies 
of the American Public Utilities Co. for February, 1913, 
just made public, is a very favorable one, net earnings 
being $99,358, as against $73,093 for February, 1913, an 
increase of $26,264, or 35.9 per cent. 

After deducting $47,535 for fixed charges, and $19,570 
for dividends on $3,914,000 preferred stock, there is a 
balance left for the month of $32,811. This is nearly 
tw.ce the preferred stock dividend requirements for the 
period. 

The statement of earnings of the company for the five 
months ending Feb. 28 indicates a yearly increase in net 
eatnings of not less than 25 per cent. The net for the 
fve months was $535,524, against $465,359 in 1912, an in- 
crease of $70,164, or 15 per cent. After deducting the 
fixed charges and dividend payments, there is a balance 
for the five months of $203,172. 





ILLINOIS TRACTION IN FEBRUARY. 


January gross earnings of the Illinois Traction Co. were 
$653,790, against $615,629 in 1912. Operating expenses 
and taxes were $375,472, against $353,371. Net over ex- 
penses was $278,317, against $261,657. The final net, after 
al expenses, was $272,335, against $256,057 in the same 
month of 1912. The net over taxes shows an increase 
for the month of 6.36 per cent. over the corresponding 
month of 1912. Investment buying of the stock has been 
only moderate since the announcement of the 3 per cent. 
pet annum dividend which will be paid in May at the 
tate of 34 per cent. for the quarter. On the other hand 
there has been very little selling. 





CITIES SERVICE AND UTILITIES IMPT. CO. 


The common stocks of the Cities Service Co. and the 
Utilities Improvement Co., which were heavily bought 
prior to the recent financing and increase of stock, have 
tased off somewhat. Cities Service went up very rapidly, 
{00 rapidly some obsefvers thought, to hold. Money 
matket conditions solely are credited with being the cause 
of the recessions, as earnings of both companies are re- 
ported the best since they were organized. 





CONSOLIDATION COAL PROSPEROUS. 


The annual report of the Consolidation Coal Co., and 
subsidiaries for the year ended Dec. 31, shows net earn- 
gs from operations of $3,746,889. Bond interest charges 
Were only $974,082, sinking fund $269,450, leaving a sur- 
Dus of $2,503,357, or nearly three times the interest 
tharges. This fine showing should favorably affect the 
‘ale of the recent offering of bonds of this company. The 
rt tonnage for the year was 10,347,100 tons, against 
319,731 in 1911. The report of President Wheelwright 
“ys the development of the 100,000 acres in the Elkhorn 
rn has progressed splendidly and the Louisville & Nash- 
te foad has ordered 3,000 all steel cars to handle the 

tased business. 


L. F. Rothschild & Co. 


° Member New York Stock Exchange 
66 Broadway New York 
Telephone Rector 3240 


DEAL IN 
Otis Elevator (Com. and Pfd.) American Mfg¢. Co. 
Safety Car Htg. & Ltg. N. Y. State Rwys. Co. (Com.) 
Amer. Thermos Bottle Co. Realty Associates 
Singer Mfg. Co. Weyman & Bruton (Com.) 








KANS. CITY, MEX. & ORIENT 


Securities 
Bought, Sold and Quoted 


SEESSELBERG & BANIGAN 











35 Wall Street, New York Telephone, Hanover 6525-6526 
American Chicle Com. & Pfd. Central Foundry Com. & Pfd. 
Amer. Speaking Telephone Otis Elevator Com. & Pfd. 
American Dist. Tel. of N. J. Royal Baking Powder Com. & Pfd. 
Borden’s Milk Co. Com. & Pfd. Standard Oil Securities 
10 WALL ST., N.-Y. Telephone Rector 1608 





Some STANDARD OIL SUBSIDIARIES — 1% 

while others sell at a price which yields only 

5 %. Our opinion as to the cause of this wide difference as af- 
fecting any particular subsidiary furnished free upon request 


H. G. Einstein & Co., 3 Broad Ser as 823-824 











MEXICAN SECURITIES YIELD HIGH RETURNS. 


In the last week or two, owing perhaps in part to the 
continued and surprising stubbornness of the rebellious 
factions in several of the most important Mexican states, 
Mexican Government securities have had a sharp fall to 
a basis of yield higher than any seen since the killing of 
President Madero and the advent of the Huerta regime. 
The denial also by important banking interests that a 
loan would be granted to carry the new government over 
for several months, makes the situation altogether un- 
promising for the new Government. 

The bad state of Mexico’s credit is shown by the sale 
of Mexican Monetary 4% per cent. notes, due in Sep- 
tember next, on an 8 per cent. basis. The National Rail- 
way of Mexico has $20,000,000 of notes bearing 4% per 
cent. interest coming due in June next and these notes 
are now selling at a price to yield nearly 10 per cent. 
The money, strain in Europe has cut off hope of securing, 
relief there, and with both the United States and for- 
eign money markets cold toward Mexico, some sort of 
a financial crisis at an early date would not be surprising. 
In all probability the only thing to be done is to obtain 
an extension of the notes when they mature. If the 
National Railway notes are extended the road will prob- 
ably have to pay a pretty penny for the accommodation 
because of the unusual risk. A representative of the new 
regime sailed for Europe this week to seek the needed 
aid from bankers there. 


U. S. STEEL DOWN AGAIN. 

The closing of the Government’s case in the Steel 
Trust suit, which occurred this week, should rightfully 
have been interpreted as bullish on the stock, but the 
shares signalized the announcement by going to the old 
low price of the year. There was also no response fol- 
lowing the publication of the fine annual report for 1912 
showing earnings for the year very much larger than ex- 
pected. There will be no bull move likely in Steel until 
after the tariff bills are passed. Meanwhile the reports of 
trade authorities and from steel centres all unite in declar- 
ing that the volume of output and incoming orders is 
highly gratifying and do not bear out as yet the reports 
of a falling away of business to any great extent. It must 
be remembered, however, that steel conditions sometimes 
change almost over night and after last year’s feverish ac- 
tivity, it would only be natural to see a more sober pace 
set. The annual statement of the Steel Corporation 
showed, among other things, current liabilities of $31,- 
578,000, the largest in five years, but cash on hand was 
$78,578,000, against $49,391,000 in 1911. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES 
IN VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to March 21, 
the time of going to press. 








DEPRESSION CONTINUES. 

With only four business days devoted to trading in 
stocks, operations this week have naturally been of a 
holiday character. The week has been characterized by 
further and violent liquidation in the stocks of several 
of the newer industrials which were listed last year, and 
a significant resistance to the renewed pressure that has 
been brought to bear against railroad stocks and some 
of the better grade of industrials. 

This latter indication points to the fact that the here- 
tofore victorious bears have been losing stocks instead 
of gaining them when they have assailed such high-class 
issues like Great Northern, Baltimore & Ohio, Louis- 
ville & Nashville, St. Paul, Northwestern, the telephone 
issues, and the like. This week’s developments, in other 
words, in the face of a money and credit situation 
admittedly more or less acute and delicate, should encour- 
age those who have held sound dividend-paying issues all 
through the critical stock market period, to withhold 
them still longer from the market at a time when des- 
perate efforts are made to force liquidation. The same 
advice cannot be extended to those who have been led 
into unfortunate speculative or investment purchases of 
some of the chromos misnamed securities that have been 
blowing up in the last few weeks. The extent of the 
collapse in the values placed upon many of these alleged 
stocks has been such as to warrant the suspicion that 
there isn’t a dollar’s worth of tangible assets behind 
them. 

The Wall street community has had a long period of 
gloom, and the skies are none too bright now; but spring 
has opened, things will soon begin to grow, and in the 
nature of things optimism will reassert itself. The pres- 
ent point of doubt about the future is the continued 
scarcity of capital. This is being felt in all lines of 
endeavor, and a period of some depression can hardly 
be escaped, unless relief is afforded by commodity liqui- 
dation. There can be no doubt that the sending abroad 
of about $50,000,000 of our gold with the prospects of 
more going has very largely caused the present high 
tension situation among the banks and lending institu- 
tions. The demands from abroad, it must be remembered, 
came at a time when our National banks were reporting 
the smallest reserves in five years. The individual and 
nation alike have also been prodigal in expenditure, and 
there must be a husbanding: of resources and real saving 
if normal conditions are to be restored and accumulation 
resumed. 

The Administration at Washington hasn’t had a real 
test yet, and that test may come when Wilson’s mes- 
sage on tariff reform is read and digested and the temper 
of the Congress is indicated. If the radicals get into the 
saddle, and the tariff schedules are torn wide apart, it 
will probably be shown that the full effects of this have 
been by no means discounted. On the other hand, if 
moderate counsels are to prevail, and only the abuses of 
the tariff are corrected, then the country should be bene- 
fited instead of injured. 

Meanwhile the people have only a few more days to 
wait, and in that period it might be well to consider 
that the agricultural outlook is almost ideal with the 
grain-growing sections well supplied with moisture, thus 
assuring a splendid start fer all crops. This is by no 
means a factor to be ignored, as good crops, equally 
with ready and available supplies of money, constitute 
the life-blood of the nation. 





Friday, March 21, holiday. No market. 


* growing needs of these systems, but the territory is © 


TIMELY 
INFORMATION 


on the 


Union & Southern Pacific : 


situation 


Our analysis on this situation is more 
timely and valuable to those interested 
in the securities of these roads than 
ever before. Sent on request. 


Kindly state which securities you own 
or are interested in. 


Eastman, Dillon & Co. 


Members New York Stock Exchange 


Investment Bankers 
71 Broadway New York 








THE RA 


———SSS eS 


ILROAD 


ALL RAILROAD STOCKS. 

Repeated efforts were made this week to force down 
further the price of the best grade of railroad stocks, 
but the resistance has been stubborn and effective. All 
the signs indicated a sold-out position in this field, and 
to the fact that when the industrial stocks have reached 
a more stable price level the shares of the best known 
railroads will be the first to advance. 





ATCHISON. 

Although in active markets Atchison moves slowly, it 
has been standing up well in the midst of the wave 0 
liquidation, holding firmly around 101. Atchison’s strength 
reMects its brilliant earnings. Atchison is being bought 
by long-headed investors to stow away for certain proiits 
when clearer financial skies appear. 


BALTIMORE & OHIO. 

Baltimore & Ohio shares were -forced just below pat 
but there was good buying, and the stock left off tht 
week at a fraction above par. The February goss aft 
ings were $531,000 in excess of those one year ago, bit 
operating expenses, maintenance of equipment and trans: 
portation expenses increased so greatly that the net galt 
for the month was reduced to $28,711. The transporte 
tion expenses item showed the largest increase, beits 
$331,000, and this represents increased wages very largely. 
B. & O. will be in a better position this summer, howevtt 
to cut down its expense account when the appropriations 
from the new money just borrowed begin to show ther 
effects. The stock looks to have been pretty well lig 
dated. 


GREAT NORTHERN. 

The present indications points to Great Northern sho¥ 
ing for the full fiscal year ended June 30 next gross ci 
ings $10,000,000 in excess of the previous fiscal year. The 
first eight months to Feb. 28 gave a gross gain of $; 
500,000, and it is estimated that the road at the 
January had already earned its full dividend for the yet 
leaving all surplus after that applicable to improve 
and betterments, though the company is already 
in funds for such purposes by the sale of the 21,0000 
new stock a few months ago and on which subs 
of 40 per cent. have already been paid. St. Paul and Gre 
Northern are setting a rapid pace in the northwest 
it is going to take a big pile of capital to finance 
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‘ich, both in actual present business and future possibil- 
’ ' ; 

ies, that the return on any new capital enlisted will be 
extremely liberal. 


THE PACIFIC STOCKS. 

The dissolution plan having been abandoned, the syn- 
dicate agreement having expired by limitation, the only 
thing to do now is to wait the action of the road’s bank- 
ers in formulating a new plan before May, when the time 
limit allowed by the Supreme Court expires. President 
Lovett and the directors profess to have no plan in view, 
ut it is said to be the intention to proced along lines of 
settlement that will obviate the necessity of asking the 
consent of the California Railroad Commission before it 
can become operative. 

One thing is certain, the Gould plans to block the way 
unless Western Pacific is allowed to enjoy the privileges 
of the short cut entrance into San Francisco will not be 
allowed to succeed, and it is believed the bankers would 
rather see the $126,650,000 stock of Southern Pacific now 
in dispute disposed of by the court, than to surrender to 
Gould’s demands. Meanwhile the shares of both Union 
Pacific and Southern Pacific have ceased to be influenced 
much by the developments with respect to the dissolu- 
tion, and those interested in the shares will probably 
fom now on pay more attention than formerly to the 
earnings in their effect on the prices of the two stocks. 


READING. 

This stock has been quiet but has shown more sta- 
bility and, in fact, is better behaved all around. The 
forecasts of earnings indicate that the 8 per cent. divi- 
dend was earned in the first eight months of the fiscal 
year.* The coal traffic is lessening in volume, however, 
and the balance of the fiscal year may see a material 
falling off in revenue from this source, so that the final 
surplus at the end of June will not be so great as might 
be thought from the totals of the first eight months. 


SOUTHERN RAILWAY. 

While other railroad stocks are down from 10 to 20 
points below their high figures of last year, Southern 
Railway preferred shows no loss at all. This stock one 
year ago sold below 70 and is now around 80. The firm- 
ness of the shares is easily accounted for by the fact 
that the earnings applicable to the preferred are more 
than double the requirements, and hence around 80 the 
stock is not only cheap, but bears avoid selling it as they 
would a plague. The common has not done so well, but 
the volume of it outstanding is double that of the pre- 
ferred, and there is more of it in the floating supply. On 
aturn for the better in money conditions the common 
would probably be one of the first of the low-priced rails 
to recover. 


=, 


THE INDUSTRIALS 


ADAMS EXPRESS. 


When the rest of the market was weak Adams Express 
Was quite strong, advancing on a sale of but 100 shares 
over five points. American Express has also been firm. 
The liquidation in the express stocks appears to have 
largely run its course. The stockholders have lost much 
of their fright over the possibility of the parcel post ruin- 
ig the business of the express companies. They hold 
Mvestments which are producing excellent incomes in 
some cases almost enough to pay their present dividends. 
For that reason there is some buying in these stocks by 
People who believe they are now selling on an attrac- 
tive basis. 








BUTTERICK. 

Butterick stock is going from bad to worse. It is now 
down to 27%, and may go lower. The earnings fell off 
badly last year. Thus the annual report shows the small 

Per cent. dividend being barely earned. The Ridgway 
Co, controlled by the Butterick Co., has passed its divi- 





50 WORDS 
ABOUT 
ODD LOTS 
_ No. 39 
Lt the income from your securities 
pay your life insurance premiums. 


As you save money, put it into investment 
stocks and bonds. a eon as much insur- 
ance as the dividends will take care of. Add 
to your investments—and to your insurance 
—whenever you can. 


Your estate will benefit doubly. 
Send for Booklet 22-A—‘ Odd Lot Investment." 


JohnMuir&@ 
Odd Lots 


Members New York Stock Exchange 


MAIN OFFICE—74 BROADWAY 
Uptown Office—42d Street and Broadway 
NEW YORK 















dend, and if it keeps losing revenues will soon need fresh 
capital from the parent company. 

In a few months now the Ridgway Co. will have to re- 
deem a part of the $500,000 bonds it sold to establish its 
own printing plant, which promise it never carried out. 
Everybody’s Magazine and Adventure Magazine, pub- 
lished by the Ridgway Company are losing ground stead- 
ily through the publisher’s policy of attempting to cre- 
ate circulation by sensation mongering and indiscriminate 
attacks. The Butterick Co. also owes $511,716, against 
which it has only accounts receivable of $278,819, and 
cash on hand of $206,000. This’ is rather an unfavorable 
condition for a corporation that has such a ridiculously 
large capitalization. The annual report indicates that only 
a miracle can save the dividend in 1913. 


CENTRAL LEATHER. 

It did not take long for the pool which was organized 
to boost Central Leather, to drop its efforts when it found 
market conditions against it. The pool took up the stock 
thinking that the company’s good showing last year 
would help attract a following. But no mill wheel runs 
on water which already has passed. Central Leather com- 
mon is therefore again selling at low levels and is now 
under 24. . 

CALIFORNIA PETROLEUM. 

The California Petroleum Corporation earned at the 
rate of 8 per cent., applicable to the common stock of this 
new corporation, according to the first report just issued, 
covering the period from date of incorporation in Septem- 
ber last to December 31, 1912. Net earnings for the 
period were $527,846. President Doheny gives the in- 
come account for the three months as follows: 


Net earnings before depreciation.............. $527,846 
Preferred dividend (194%) ......0ccsccocccecss 217,192 
ES Eee et TE lr EEE eP ET eee Or $310,654 
Common dividend (14%)....... Pere ee rere i 184,384 
aii Sik WA ta eet andl ks $126,269 


Finley Barrell & Co. 


74 BROADWAY 
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DEPRESSION CONTINUES. 

With only four business days devoted to trading in 
stocks, operations this week have naturally been of a 
holiday character. The week has been characterized by 
further and violent liquidation in the stocks of several 
of the newer industrials which were listed last year, and 
a significant resistance to the renewed pressure that has 
been brought to bear against railroad stocks and some 
of the better grade of industrials. 

This latter indication points to the fact that the here- 
tofore victorious bears have been losing stocks instead 
of gaining them when they have assailed such high-class 
issues like Great Northern, Baltimore & Ohio, Louis- 
ville & Nashville, St. Paul, Northwestern, the telephone 
issues, and the like. This week’s developments, in other 
words, in the face of a money and credit situation 
admittedly more or less acute and delicate, should encour- 
age those who have held sound dividend-paying issues all 
through the critical stock market period, to withhold 
them still longer from the market at a time when des- 
perate efforts are made to force liquidation. The same 
advice cannot be extended to those who have been led 
into unfortunate speculative or investment purchases of 
some of the chromos misnamed securities that have been 
blowing up in the last few weeks. The extent of the 
collapse in the values placed upon many of these alleged 
stocks has been such as to warrant the suspicion that 
there isn’t a dollar’s worth of tangible assets behind 
them. 

The Wall street community has had a long period of 
gloom, and the skies are none too bright now; but spring 
has opened, things will soon begin to grow, and in the 
nature of things optimism will reassert itself. The pres- 
ent point of doubt about the future is the continued 
scarcity of capital. This is being felt in all lines of 
endeavor, and a period of some depression can hardly 
be escaped, unless relief is afforded by commodity liqui- 
dation. There can be no doubt that the sending abroad 
of about $50,000,000 of our gold with the prospects of 
more going has very largely caused the present high 
tension situation among the banks and lending institu- 
tions. The demands from abroad, it must be remembered, 
came at a time when our National banks were reporting 
the smallest reserves in five years. The individual and 
nation alike have also been prodigal in expenditure, and 
there must be a husbanding: of resources and real saving 
if normal conditions are to be restored and accumulation 
resumed. 

The Administration at Washington hasn’t had a real 
test yet, and that test may come when Wilson’s mes- 
sage on tariff reform is read and digested and the temper 
of the Congress is indicated. If the radicals get into the 
saddle, and the tariff schedules are torn wide apart, it 
will probably be shown that the full effects of this have 
been by no means discounted. On the other hand, if 
moderate counsels are to prevail, and only the abuses of 
the tariff are corrected, then the country should be bene- 
fited instead of injured. 

Meanwhile the people have only a few more days to 
wait, and in that period it might be well to consider 
that the agricultural outlook is almost ideal with the 
grain-growing sections well supplied with moisture, thus 
assuring a splendid start for all crops. This is by no 
means a factor to be ignored, as good crops, equally 
with ready and available supplies of money, constitute 
the life-blood of the nation. 





Friday, March 21, holiday. No market. 
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ALL RAILROAD STOCKS. 

Repeated efforts were made this week to force dow 
further the price of the best grade of railroad stocks 
but the resistance has been stubborn and effective. Al 
the signs indicated a sold-out position in this field, ani 
to the fact that when the industrial stocks have reache 
a more stable price level the shares of the best know 
railroads will be the first to advance. 


ATCHISON. 

Although in active markets Atchison moves slowly, ! 
has been standing up well in the midst of the wave ii 
liquidation, holding firmly around 101. Atchison’s strength 
refects its brilliant earnings. Atchison is being bougit 
by long-headed investors to stow away for certain profi 
when clearer financial skies appear. 


BALTIMORE & OHIO. 

Baltimore & Ohio shares were forced just below pi 
but there was good buying, and the stock left off t 
week at a fraction above par. The February gfoss cat 
ings were $531,000 in excess of those one year ago, bt 
operating expenses, maintenance of equipment and trait 
portation expenses increased so greatly that the net ga 
for the month was reduced to $28,711. The transporte 
tion expenses item showed the largest increase, bei 
$331,000, and this represents increased wages very largely 
B. & O. will be in a better position this summer, howert 
to cut down its expense account when the appropriatios 
from the new money just borrowed begin to show the 
effects. The stock looks to have been pretty well lit 
dated. 


GREAT NORTHERN. 
The present indications points to Great Northern shoF 
ing for the full fiscal year ended June 30 next gross eat 
ings $10,000,000 in excess of the previous fiscal year. Te 
first eight months to Feb. 28 gave a gross gain of ® 
500,000, and it is estimated that the road at the end 
January had already earned its full dividend for the 
leaving all surplus after that applicable to improvemet 
and betterments, though the company is already large 
in funds for such purposes by the sale of the $21,0 ‘ 
new stock a few months ago and on which subscript 
of 40 per cent. have already been paid. St. Paul and Gre 
Northern are setting a rapid pace in the northwest 
it is going to take a big pile of capital to finance” 
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i . 
rich, both in actual present business and future possibil- 
ities, that the return om any new capital enlisted will be 
extremely liberal. 


THE PACIFIC STOCKS. 

The dissolution plan having been abandoned, the syn- 
dicate agreement having expired by limitation, the only 
thing to do now is to wait the action of the road’s bank- 
ers in formulating a new plan before May, when the time 
limit allowed by the Supreme Court expires. President 
Lovett and the directors profess to have no plan in view, 
put it is said to be the intention to proced along lines of 
settlement that will obviate the necessity of asking the 
consent of the California Railroad Commission before it 
can become operative. 

One thing is certain, the Gould plans to block the way 
unless Western Pacific is allowed to enjoy the privileges 
of the short cut entrance into San Francisco will not be 
allowed to succeed, and it is believed the bankers would 
rather see the $126,650,000 stock of Southern Pacific now 
in dispute disposed of by the court, than to surrender to 
Gould’s demands. Meanwhile the shares of both Union 
Pacific and Southern Pacific have ceased to be influenced 
much by the developments with respect to the dissolu- 
tion, and those interested in the shares will probably 
from now on pay more attention than formerly to the 
earnings in their effect on the prices of the two stocks. 


READING. 

This stock has been quiet but has shown more sta- 
bility and, in fact, is better behaved all around. The 
forecasts of earnings indicate that the 8 per cent. divi- 
dend was earned in the first eight months of the fiscal 
year.* The coal traffic is lessening in volume, however, 
and the balance of the fiscal year may see a material 
falling off in revenue from this source, so that the final 
surplus at the end of June will not be so great as might 
be thought from the totals of the first eight months. 


SOUTHERN RAILWAY. 

While other railroad stocks are down from 10 to 20 
points below their high figures of last year, Southern 
Railway preferred shows no loss at all. This stock one 
year ago sold below 70 and is now around 80. The firm- 
ness of the shares is easily accounted for by the fact 
that the earnings applicable to the preferred are more 
than double the requirements, and hence around 80 the 
stock is not only cheap, but bears avoid selling it as they 
would a plague. The common has not done so well, but 
the volume of it outstanding is double that of the pre- 
ferred, and there is more of it in the floating supply. On 
aturn for the better in money conditions the common 


would probably be one of the first of the low-priced rails 
to recover, 





THE INDUSTRIALS 





ADAMS EXPRESS. 


When the rest of the market was weak Adams Express 
was quite strong, advancing on a sale of but 100 shares 
over five points. American Express has also been firm. 
The liquidation in the express stocks appears to have 
largely run its course. The stockholders have lost much 
of their fright over the possibility of the parcel post ruin- 
ing the business of the express companies. They hold 
Mvestments which are producing excellent incomes in 
some cases almost enough to pay their present dividends. 
For that reason there is some buying in these stocks by 


People who believe they are now selling on an attrac- 
tive basis, 


BUTTERICK. 

Butterick stock is going from bad to worse. It is now 
down to 27%, and may go lower. The earnings fell off 
badly last year. Thus the annual report shows the small 

Per cent. dividend being barely earned. The Ridgway 
Co, controlled by the Butterick Co., has passed its divi- 
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dend, and if it keeps losing revenues will soon need fresh 
capital from the parent company. 

In a few months now the Ridgway Co. will have to re- 
deem a part of the $500,000 bonds it sold to establish its 
own printing plant, which promise it never carried out. 
Everybody’s Magazine and Adventure Magazine, pub- 
lished by the Ridgway Company are losing ground stead- 
ily through the publisher’s policy of attempting to cre- 
ate circulation by sensation mongering and indiscriminate 
attacks. The Butterick Co. also owes $511,716, against 
which it has only accounts receivable of $278,819, and 
cash on hand of $206,000. This'is rather an unfavorable 
condition for a corporation that has such a ridiculously 
large capitalization. The annual report indicates that only 
a miracle can save the dividend in 1913. 


CENTRAL LEATHER. 

It did not take long for the pool which was organized 
to boost Central Leather, to drop its efforts when it found 
market conditions against it. The pool took up the stock 
thinking that the company’s good showing last year 
would help attract a following. But no mill wheel runs 
on water which already has passed. Central Leather com- 
mon is therefore again selling at low levels and is now 
under 24. , 

CALIFORNIA PETROLEUM. 

The California Petroleum Corporation earned at the 
rate of 8 per cent., applicable to the common stock of this 
new corporatién, according to the first report just issued, 
covering the period from date of incorporation in Septem- 
ber last to December 31, 1912. Net earnings for the 
period were $527,846. President Doheny gives the in- 
come account for the three months as follows: 


Net earnings before depreciation 


$527,846 
Preferred dividend (14%) 


217,192 


Balance $310,654 
Common dividend (14%)....... ideagvadoans 184,384 


$126,269 


Finley Barrell & Co. 
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Capital surplus California Petroleum Corp..... 782;769 
Available surplus of subsidiary companies...... 2,973,589 
IES Naa 0 ros d ewes cet a<eabain ss $3,882,627 


The placing of the common stock on a 5 per cent. 
dividend basis has not had the expected effect of staying 
liquidation in this stock, which is now selling well below 
50, on a basis to yield about 10% per cent. on the invest- 
ment. Most of the best known Standard Oil issues are 
now seHing on a 7 to 8 per cent. basis, but they have not 
the memories of the Pujo Committee revelations as to the 
stock operations to live down as has California Petro- 
leum, 


INTERNATIONAL PUMP. 

The preferred dividend of this company is almost cer- 
tainly scheduled to go by the board at the April meeting 
of the directors. That action is forecasted by the col- 
lapse of the market for the shares. The common is now 
down to 8, while for the preferred the best bid procur- 
able is around 30. The company’s business is also fall- 
ing off. Pump has turned out a grievous disappointment. 


MAY DEPARTMENT STORES. 

The annual report issued by the May Department Stores 
Co. operating dry goods stores in a number of western 
cities, indicates earnings equal to 11.64 per cent. on the 
$15,000,000 of common stock, against 7.33 per cent. earned 
in 1911. The good report failed to influence the stock, 
which represents mostly good will, as the price is down 
below 70. Capitalizing earnings and future growth is 
not fashionable at the present time. 


NATIONAL BISCUIT. 

With prospects slim for any extra dividend, National 
Biscuit shares are working down to a more equitable 
level compared with other stock which net about the same 
annual yield. The shares sold this week at 114. The 
company is also feeling in its business the competition 
from aggressive rivals. 


NATIONAL LEAD. 

Last year’s business in itself showing but a small mar- 
gin earned over the 3 per cent. dividend on the common 
has not helped the stock which sold down this week to 
45%. The tariff Congress soon to meet is also serving 
as a bogie scare to holders of the shares. 


RAILWAY STEEL SPRING. 

The declaration of a 2 per cent. dividend on the Rail- 
way Steel Spring common: stock came unexpectedly and 
led to a sharp advance in the stock, which had sold 
down to the lowest price since 1912. The dividend is 
payable out of the 1912 surplus, which was equivalent to 
nearly 6 per cent. on the common. The dividend repre- 
sents the prosperity that came to this company last year 
and may be followed by other like distributions on the 
common stocks of other equipment companies which en- 
joyed such a big business last year and are now in receipt 
of such liberal orders from the railroad companies. 


TEXAS. 


The sporadic bull movement in the Texas Co., stock 
is over. From 120 it has receded steadily and is now 
around 110. The upward movement was intended to in- 
duce a small minority in the Producers Oil to exchange 
their shares on a ratable basis for Texas, but without 
getting many of them to do it. Those who hold out will 
get considerably more for their Producers’ shares than 
they could secure by an exchange, because intrinsically 
it is worth more. 


WOOLWORTH. 
Woolworth stock continues weak. Whenever the mar- 


ket is soft the shares decline badly. This week they 
broke to a new level when they touched 86%. The un- 


derwriters who brought out the stock are not lifting a 
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U. S. FINISHING DROPS ITS DIVIDEND. 
No surprise was occasioned in banking circles when 
the announcement was made that the U. S. Finishing Co. 
had passed the dividend on its preferred shares for this 


quarter. 


The company has for the last six months made 


efforts to readjust its capital and this work was in charge 
of one of the officers of the Assets Corporation, The 
passing of the dividend and the company’s confession 
that it has had to ask its bankers for an extension oi 
time on its commercial paper broke the price of the 
preferred stock from 70 to 30 a share within a few weeks. 
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AMERICAN TEL. & TEL. IN 1912. 


Big Gains in Both Gross and Net—Progress of a Giant 
Corporation—Scattered Holdings. 
The report of the American Telephone & Telegraph 
Co. for the year ending Dec. 31, 1912, presents a progress 
similar to that which marked the operations of this vast 
company in the year 1911. Gross revenue, not includ- 
ing that of connected independent lines, totalled $199,- 
200,000, a gain of $20,000,000 over the previous year. The 
net profits after the payment of interest were equal to 
1.29 per cent. applicable to the stock, on which 8 per 
cent. is being paid. The comparison of earnings is as 














follows: ; 
1911. 1912. Increase. 
Gross Earnings ....... $179,477,998 $199,172,154 $19,694,156 
Expenses—Operation.. $60,085,425 $65,246,677 $5,161,252 
Current Maintenance. 30,184,522 31,762,636 1,578,114 
Depreciation ....... 28,655,832 34,942,802 6,286,970 
Siege uw nash 8,965,922 10,333,349 1,367,427 
Total Expenses. . .$127,891,701 $142,285,464 $14,393,763 
Net Earnings......... $51,586,297 $56,886,690 $5,300,393 
Deduct Interest....... 13,610,860 14,205,365 594,505 
Balance Net Profits... $37,975,437 $42,681,325 $4,705,888 
Deduct Dividends Paid. 25,966,876 29,460,215 3,493,339 
Surplus Earnings.. $12,008,561 $13,221,110 $1,212,549 


At the close of the year its outstanding capital stock 
was $334,805,700, and bonds $105,002,000. For the cap- 
ital stock outstanding there has been paid into the com- 
pany’s treasury $356,732,218, or nearly $22,000,000 more 
than the par value of the stock. 


An appraisal of the physical property of the Bell 
system as of August last showed that while the book 
cost was $736,000,000, the cost of reproduction at that 
date would have been $797,000,000. In other words, the 
company was carrying the property at $61,000,000 below 
its actual physical value at the time of its appraisal. In 
this appraisal there were included no intangible assets. 
For the year there was an increase in assets of $92,- 
300,000, of which $75,600,000 represented current addi- 
tions to the plant, including the necessary real estate. 
During the five-year period between 1907 and 1912 the 
assets of the Bell companies have increased $311,000,000, 
while the capital obligations and payables outstanding 
have increased only a little over $199,000,000. The sur- 
plus and reserves have increased from $61,300,000 to 
$164,200,000, or nearly $103,000,000, even after setting aside 
$845,000 for the Benefit Fund recently created for the 
employees. 


Scarcely any corporation in the United States has its 
capital stock more widely distributed than the American 
Telephone & Telegraph Company. A majority of the 
shares are held by women, and less than 7 per cent. is 
held in the name of brokerage houses. The average num- 
ber of shares held by each stockholder at the close of 
1912 was shown to be 66. 

The number of shareholders on the books of the Ameri- 
can Telephone & Telegraph Company at the close of 

last year was 50,297, which indicates an increase for 
the year of 2,956. The following extremely interesting 
table shows just how the stock of the company is dis- 
tributed and the number of shares held by both large 
and small holders: 

43553 held less than 100 shares each; 

6,354 held from 100 to 1,000 shares each: 

356 held from 1,000 to 5,000 shares each: 
19 held 5,000 shares or more each (omitting brokers 
and holders in investment trusts, etc.) 

Of the holders of less than 100 shares each, 9,450 held 

shares or less each; 31,953 held 25 shares or less each. 

President Vail says that the future of the company 
“i never brighter; that business indications are normal, 
and that the company’s relations with the public and pub- 

authorities are on a mutually satisfactory basis. 
tis significant of this company’s strength that in re- 
stat market reactions Telephone bonds have held well. 
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When You Know 
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It is always the earnest desire of The Finan- 
cial World to aid its subscribers in selecting the 
proper kind of investments suitable to their re- 
quirements, and to meet their wishes regarding 
income, yield, security, diversification, and en- 
hancement in value. 

It is our business to study and analyze the 
merits of different securities whether listed or 
unlisted. We have records compiled for years, 
covering thousands of different ventures not men- 
tioned in any statistical manuals. 


Our Inquiry Department Is 
Here to Help’ You 


As a convenience to subscribers, and to broaden 
the field of constructive finance, The Financial 
World established long before any other publica- 
tion, an “Investors’ Inquiry Bureau,” and it urges 
them to make use of this department as freely 
as they find it necessary. Subscribers should 
not feel that they are imposing upon our time 
or good nature in doing that. We consider our 
work always well done when we can direct the 
surplus capital of our readers into sound se- 
curities yielding a satisfactory income. 

This service is exclusively for our subscribers, 
and they should send stamp to cover our reply, 
when making inquiries. 
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DIVIDENDS DIVIDENDS DIVIDENDS 
ann fr micas CALIFORNIA ELECTRIC GENERATING TOBACCO PRODUCTS CORPORATION 
ENGINEERS and OPERATORS COMPANY The initial quarterly dividend of Oyg 
Cleveland, 0. At a meeting of the Board of Directors of | AND THREE-QUARTERS PER CEN, 
CONTINENTAL GAS & ELECTRIC this company held March 13, 1913, a quar- (1% %) on the preferred stock of the 1. 
CORPORATION terly dividend of one and one-half per cent. | bacco Products Corporation will be paid 


The Board of Directors of the Continental 
Gas & Electric Corporation has declared a 
quarterly dividend of 14%.% on_ the pre- 
ferred stock, payable April ist, 1913; books 
closing March 25th, 1913. 

GEORGE A. COULTON 
Treasurer. 





AMERICAN GAS & ELECTRIC COMPANY 
PREFERRED STOCK DIVIDEND NO. 25. 
New York, March 12, 1913. 
The regular quarterly dividend of one 
and one-half per cent. (144%) on the issued 
and outstanding PREFERRED Capital Stock 
of American Gas & Electric Company has 
been declared for the quarter énding April 
30, 1913, payable May 1, 1913, to stockhold- 
ers of record on the books of the company 
at the close of business April 19, 1913, on 
which day the transfer books will close 
and re-open May 2, 1913. 
FRANK B. BALL, Treasurer. 


AMERICAN GAS & ELECTRIC COMPANY 
COMMON STOCK DIVIDEND NO. 12. 
New York, March 12, 1913. 
A regular quarterly dividend of two per 
cent. (2%) on the issued and outstanding 
COMMON Capital Stock of American Gas & 
Electric Company has been declared for the 
quarter ending March 1913, payable 
April 1, 1913, to stockholders of record on 
the books of the Company at the close of 
business March 20, 1913, on which day the 
transfer books will close and re-open April 


2, 1913. 
FRANK B. BALL, Treasurer. 


AMERICAN POWER & LIGHT CO. 
71 Broadway, New York, N. Y. 

PREFERRED STOCK DIVIDEND NO. 14. 

The regular quarterly dividend of 1%% on 
the Preferred Stock of the American Power & 
Light Company has been declared, payable on 
April 1, 1913, to the preferred stockholders of 
record at the close of business March 24, 
1913, on which date the transfer books will 
close and reopen on April 1, 1913. 

M. H. ARNING, Treasurer. 


American Telephone & Telegraph Co. 


A dividend of Two Dollars per share will 
be paid on Tuesday, April 15, 1913, to stock- 
holders of record at the close of business on 
Monday, March 31, 1913. 

WILLIAM R. DRIVER, Treasurer. 


OFFICE OF 
W. 8S. BARSTOW & COMPANY, Inc. 
50 Pine Street, New York. 
Engineers—Managers. 
THE GENERAL GAS & ELECTRIC CO. 
New York, February 26, 1913. 
The Board of Directors of The General Gas 
& Electric Company have this day declared 
the regular quarterly dividend of One and 
One-Half Per Cent. on its preferred stock, 
payable April 1, 1913, to stockholders of 
a at the close of business March 20, 


The transfer books of the preferred stock 
will be closed at the close of business March 
20, 1913, and reopen at 10.00 A. M. April 2, 


"0. CLEMENT SWENSON, Treasurer. 


E. W. BLISS COMPANY 
Borough of Brooklyn, New York. 
March 17, 1913. 
The Board of Directors of this Company 
has this day declared a quarterly dividend of 
two per cent (2%) on the Preferred Stock 
of the Company, payable on April ist next 
to holders of Preferred Stock of record on 
the books of the Company at the close of 
business, March 24th, 1913, next, and has 
ordered transfer books closed from March 


25th to 3l1st, inclusive. 
HOWARD C. SEAMAN, 
tary and Treasurer. 




















on the preferred stock of the aye owe | was 
declared payable April 1, 1913, to stockhold- 
ers of record at the close of business March 
20, 1913. The books remain open. 

F. M. TOMPKINS, Treasurer. 





KANSAS GAS & ELECTRIC Co. 
Wichita, Kansas 
PREFERRED STOCK DIVIDEND NO. 12. 

A dividend of one and three-quarters per 
cent (1% %) on the Preferred Stock of this 
Company has been declared for the quarter 
ending March 31, 1913, payable April 1, 
1913, to Preferred stockholders of record 
at the close of business on March 25, 1913, 
on which date the transfer books will close 
and reopen on April 2, 1913. 

M. H. ARNING, Treasurer. 





PACIFIC GAS & ELECTRIC CO. 


A QUARTERLY DIVIDEND (No. 5) at the 
rate of $1.25 per share upon the Common 
Capital Stock of this Company will be paid 
on April 15, 1913, to Shareholders of record 
at 12 o'clock noon, March 15, 1913. The 
transfer books of the Company will not be 
Sues Checks for the dividend will be 
mailed. . 

PACIFIC GAS AND ELECTRIC COMPANY, 
D. H. FOOTE, Secretary. 
San Francisco, California, March 15, 1913. 





PITTSBURGH COAL COMPANY 


Pittsburgh, Pa., March 19, 1913. 
The Board of Directors has this day de- 
clared a dividend of one and one-quarter 
(1%) Per Cent. on the Preferred Stock, 
payable April 25th, 1913, to stockholders of 
record at the close of business April 15th, 


F. J. LeMOYNE, 
Secretary. 





. « 
Remington Typewriter Company 
formerly 
Union Typewriter Company 
A bapa | dividend of one and three-quar- 
ters per cent. (1%%) on the First Preferred 
stock, and a quarterly dividend of two per 
cent. (2%) on the Second Preferred stock, 
will be paid on April ist, 1913, to stockhold- 
og sr at the close of business, March 
“" "GEORGE K. GILLULY, Secretary. 





REPUBLIC RAILWAY & LIGHT CO. 

PREFERRED STOCK DIVIDEND NO.7. 

New York, March 18, 1913. 
The Board of Directors has this day de- 
clared the seventh quarterly dividend of One 
and One-half (1%) Per Cent. on the Pre- 
erred Stock of the Republic Railway & Light 
Company, payable April 15th, to stockholders 
of record at the close of business March 31st, 

1913. Checks will be mailed. 
GEO. A. GALLIVER, Treasurer. 





STANDARD MILLING COMPANY 
49 WALL STREET. 
PREFERRED STOCK DIVIDEND No. 20. 
New York City, March 12, 1913. 
The Directors of this Company have to-day 
declared a dividend of two and one-half 
2%%) per cent. from the earnings of the 
Company upon the Preferred Stock, payable 
April 15, 1913, at the offices of the Company, 
No. 49 Wall Street, New York City, to the 
ner stockholders of record on April 5, 


The transfer books of the preferred stock 
will be closed on Saturday, April 5, 1913, at 
twelve o'clock noon, and open on Wednesday, 
April 16, 1913, at ten A. M. 

JOSEPH A. KNOX, Treasurer. 





April 1, 1913, to stockholders of record 4 

the close of business March 21, 1913, 
The preferred stock transfer books of th 

Corporation will close at the close of bus. 

ness March 2ist, 1913, and will reopen April 

2d, 1913. 

GRAY MILLER, Secretary and Treasurer 
New York, March 17, 1913. 


UNITED LIGHT;! AND 
RAILWAYS COMPAN! 


CHICAGO, Iilinois 
PORTLAND, Maine GRAND RAPIDS, Mid 


Preferred Stock Dividend No. 10 


The Board of Directors of the United Light ani 
Railways Company has declared a dividend o 
One and One- Half Per Cent. on the First Preferrei 
Stock, and Thiee-quarters of One Per Cent. on the 
Second Preferred Stock of the Company mt 
standing and of record March 2ist, 1913, payable 
April Ist, 1913. 


Common Stock Dividends 


The Board of Directors has also declared s 
Four Per Cent. dividend on the Common Stock of 
the Company, payable in quarterly installments 
The first installment of One Per Cent. tobe pail 
on April 1st, 1913, on Common Stock of record 
March 21st, 1913. 

Transfer books close March 2st, 1913, ai 
reopen April Ist, 1913. 


BENJAMIN C. ROBINSON 
Secretary. 








WALPOLE TIRE & RUBBER 00. 
DIVIDEND NO. 12. 

The quarterly dividend of 1%% on tit 
Preferred stock and 1% on the Comm 
stock has been declared payable April 1th 
1913, to stockholders of record April 1% 
1913. Books close April Ist, 1913, and 1 
open April 15th, 1913. 

Walpole, Mass., March 19, 1913. 
A. T. BALDWIN, Tress 





MEETINGS 


REPUBLIC IRON & STEEL O° MPAM. 


The Annual Meeting of the Stockholder 
Republic Iron & Steel Company will heme 
at the office of the Company, 1 aan 
Place, Jersey City, New Jersey, on Le o 
day, April 16th, 1913, at 11 o'cleek ed 
forenoon, for the transaction of any te 
business that may properly come Lang He 
Meeting, including the election of four 
tors for the term of three years. The ial 
fer Books of the Company, both ¢ me 1 
Preferred, will be closed at 3 o'clock itil 
March 25th, 1913, and will be reopened 
o’clock A. M. on April 17th, 1913. 

RICHARD JONES, JR., 


—— 








CONFUSING TWO FIRMS, 


é 
Last month the firm of Alexander 
Co., having offices at 43 Exchange Pi 
New York City, and who used y 
dress of the connecting _ bull Leet 
Wall Street, changed the forme Wel: 
firm name to Mitchell & Co. punced 
nesday their dissolution was an 
As a result -pecple all over the count 
have assumed that the _ firm ‘an! 
Mitchell & Co., of 37 Wall 
the firm of Mitchell & Co. are t bank 
C. E. Mitchell & Co., investmen | wi! 
ers, of 37 Wall street, are aghast? 
connected -with the Stock prose 
firm of Mitchell & Co., now !0 
of dissolution. 
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CURRENT 
QUOTATIONS 


CINCINNATI SECURITIES. 








Quoted by W. E. Hutton a Co., 60 Broadway 








New Yor 
mi ae 
Rolling Mill.......++-seeeee 1 
—_ Rolling Mill pfd.........++- 115 125 
Cincinnati & Subur, Bell ” adccosese 220 225 
Cincinnati Gas 4 Electric.. oe ss a4 
QNS..... 
Cacinnati es and Fuel . 34-86 
Gas and Fuel pfd 67 69 
olumbia Gas & Electric 13 13% 
i Union Stock Yar 96 00 
Cincinnati mies Machine.. -» 105 110 
RUMI, <cinscssccccccsesees Seat 100 110 
Pero 1 f 
ae piuvitaveseosee 100 110 
Special pfd...... .+sesees 
Gee reaicke ta esevseesccececese 4 4 
Globe-Wernicke pfd.....+..+sseeecees 1 1 
bows Grocery & Baking ut” 113 119 
aking Co pfd..... 
&B Co 2d pfd.. 118 124 
Philip Care ae. chuehabeeveesesacese 100 105 
Proctor Goals o4d.......00002.... 190 900 
— j = eeeesedoresooesoes ba pr 
aph pid......s.+s-ccccceee 
+d Playing Ecchassesesvcsqese 150 155 
bus Xenia, ....cccccscvece . 204 
BT P.cccoses - 235 255 
CNO&T ae fawieces - 102 105% 
Little Miami Guaranteed. - 208 
CN&C Lt & Traction.. oon ae 90 
CN&C Lt & Traction pfd rr 77 
Cincinnati Street Ry........--+eee-- 111 115 
MAUMEE, . cactececececoccsces-coe 39 45 
Ohio Traction pfd ..........eeeeseeeee 80 
§ Ohio Ist Cons Gold 5s.........++++ 93 
CN&C Cons Ist Mtge 5s... ........ 101 02% 
EE OS rrr 100% 102 
bus Railway 58........-ss+esees 02 
Columbus Railway, Crosstown 5s..... 100% 102 
Columbus Railway 4s.........-seeese 70 5 
Scioto Valley Traction 5s...........++ 1 
Columbus Gas Ist Gold 5s..........+. 94 97 
Cin Edison sane Ss Fiadnbencaswense 100% 102 
Cin Gas Trans (Guar)........+-++++ . 94 98 
eee & | Pict Mtge 4s. .... = 4 
US ist Mage fs occccets 85 
ME RID MEU ES.. coccccccsces 90 95 


United Light & Rys., Ist pfd........ 80 
United Light & Rys., 2nd pfd..... ia oe 75 


PUBLIC UTILITIES SECURITIES 


Quotations by Williams, McConnell & Coleman 


60 Wall Street, New York 










Security. Bid. Asked. 
Am Lt & Tract., Com: .......seccece 350 360 
Am. Lt. & Tract., pfd.......-+ess00+- 105 108 
Adirondack Electfic Power com..... 14 17 
Adirondack Electric Power pfd...... 50 55 
Am Gas & Elect., com............... 80 84 
Am. Gas & Elect., pfd............... 44 46 
Am. Power & Light, com.... ........ 70 74 
Am. Power & Light, pfd............. 83 85 
American Public Utilities, com...... 60 64 
American Public siege pfd....... 74 76 
Cities Service com. 110 118 
Cities Service, pfd....... 86 89 
Comwth P. R. & L., com os: ae 70 
Comwth P R. & L., pfd.. ; 89 91 
Denver Gas & Elect. Gen. 5s... .... 94 96 
Electric Bond Deposit, pfd.......... 74 76 
Empire Dist. Electric 5s........ ...- 7” 87 

mpire Dist. Elect. 5s, pfd.......... - S4 

eral Light & Traction, com...... 30 32 
Federal Light & Traction, pfd....... 79 82 
Federal Utilities Co.,com. Incorp... .. 40 
Federal Utilities Co., pfd............ 70 75 
Gas & Electric Securities, com....... 130 140 
Gas & Electric Securities, nd bkbea ba 92 96 
Lincoln Gas & Electric. . eeeescss Te 32 
ontana Power Co., + Nein 42 45 
Montana Power Co. e. is 101 
Montgomery Light & Ree 82 86 
Northern States Power, com. Tt 25 
Northern States Power, pfd.. oae- Se 85 
Ozark Power & Water Co., com..... 59 62 
Pacific Gas & Electric, com. Ay 60 
Pacific Gas & Electric, pfd.......... 90 92 
Republic Ry. & Light '&. com...... 24 26 
Republic Ry. & bight Co., pid.. Dilan 76 80 
Standard Gas & Electric, com....... 17 19 
Standard Gas & Electric, pfd.... ... 47 49 
Union R'way Gas & Elec. com....... 60 63 
Union R'way Gas & Elec., pfd.. 88 90 
United Light & Rys., com....... ae. | 81 





eRe arr 20 22 
Utilities Improvement, com........ 64 67 
Utilities Improvement, pfd.......... 74 77 
Western Power, COM... .......050000. 19 22 
Western Power, pfd.................. 49 52 


Cc 
i City 
King 


PUBLIC UTILITIES QUOTATIONS. 


Quoted by —s & Coady, 25 Broad Street, 







ew York. 
Bid. Asked 

Am L & T com stock........-....... - 45 355 
ny B 1. Go Sp coum pld stk... 91 93 
Ry & L com stock........... 60 Ss 

S "CoE lec Lt & Pr stock - 119 121 
eo Co = 5s, 1937.. 92 a 
G L Co gen mtg 5s, 1944. 97 98 
hL& eT Go Coed tr 5s, 1940 92 96 


eontty f s Co Ist 5s, 2946.. ay es 
he RY, By & L Co Ist 5s, 1923. 98 99% 


Co cons 4s, 1951....... 87 8814 
vg & LA Tee pid stk.... 105 107 
t New Amst G Co cons 5s, 1948...... 100 102 
{Pacific Gas & Elec com.............. 57 
t Pacific Gas & Elec pfd.............. 90% 91% 
y Co cons 5s, 1954 102 
St Croix Water P Co Ist 5s, 1929 9 7 


t Butte Elec & Pow Co Ist 5s,1961.. 93 97 


int wn Sone <0 Ist Co vA A 102 104 
t City Gas prior lien 1923.. 99% 1 
East Penn Rys Co Ist 5s, 1936........ a0 7. 


t Equit G L Co cons Ist na ete «---104 106 
| Grand Rap G L Co Ist 5s, 1915..... 99 101 
Indiana Ltg stoc 
Indiana Ltg bon as EES ee TGF 67 69 
if Gy (Mo) Gas Co Ist =] 1925... 97 100 





adison G & E Ist 6s, 192 108 

VM memmnoabde 2 Pr Ry any > 91 
Commonwealth Pr Ry com ee 

United Light & & Railways .— eee 80 82 

xed — ati -- 74 

a 78 80 


aes Ry Gas and Electric ‘Co pfd... 87 88 


United Gas & El com............... wy 38 39 
United Gas & El pfd.................. 84 85 


t And accrued interest. {Ex dividend. 
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RAILWAY SUPPLY STOCKS. 







Quoted by Chas. H. pane & £0. 20 Broad Street, 
‘ew York 

Bid. Asked. 
Acme White Lead com............0+08 27% 29 
Acme White Lead pfd...... 23 26 
American Brake-Shoe com. 90% 95 
American Brake-Shoe pfd 131 136 
American Brass......... 137 141 
American Vanadium.... .. 550 800 
American Seating com +o 6 
American Seating pfd.............++++ 35 38 
Portland ent COM......+.-. 50 60 
Atlas vay anaes pfd..... Piaras 95 105 

Ry 486 005.606 sce6eeues ys 104% 


eee ee eee eee eee ee 


ba MbAsateseccedecccesessce 28 32 
MbddOeECeCeessesesecees 97 = 
Company com......+..+++++ 

Bucyrus Company pfd........ ..+..- 80 
a 50 51 
Chicago Pneumatic Tool............. 49 50 
pbebwey Tesguest. Séeakese, ae 86 
ted Car H -80 
82 
107 






eRe meee ee eeeeeeee 
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General Baking Co 7 
te Carpet —. 













MISCELLANEOUS STOCKS. 


Quoted by John Burnham & Co., 31 Nassau Street, 


New York City. 







id. Asked. 
Am Bank Note com........ ....+-+++ 48% 50% 
Asn Bark GOO Gh. os... ccscccceccccess 5 
PRL a decce hdesevescconvetant 138 140 
BRR CI CEiciin vgs 06 cccccscnsacusd 193 197 
pe Pree 95 97% 
BD TIE TE BD kc ecccvcsctnccvesones 50% 52% 
Am Laundry Machinery Cocom..... 29 31 
Am Laundry Machinery Co pf.. .. 105 107 
Am Type Founders =. 46% 48% 
Am Type Founders pf.......... 100 102 
Auto Sales Gum an Ghocsiate ca 23 
Babcock & Wilcox........csseecseeees 103 104% 
Barney & Smith.... ....ccce-seseeee 6 9 
Barney & Smith Bt Ry enabgedeudeeveen 70 80 
Barnard Bros. & Spindler Ist pf ...... 96 99 
DOGG COR Bhs ccccdccccscccccceveses 114% 115% 
Borden Con M pfex div.........- s+ 105 107 
By-Products Coke Corporation ...... 129 133 
Computing. Tabulatihg & Recording. 43 45 
COO BE OS BO GE cc cccccccscocatees 71 75 
Celluloid. .....cceeeeeerereeeeereeseees 134 138 


Du poss ey Bincicecedessecsdnees 92 95 
Le Se eyyrrrrrrrrrrrer rae 83 
EW Blas ~ ba Waghelasisedderdesoesesa 118 123 
General Baking Cocom......... Ws 23 







artford Carpet pf ..... 116 
International Nic te com ... 1884 140% 
nternational Nickel pf...........+.++ 104% 1 
nternational Silver........ ... 1coeee 115 
nternational Silver pf.........-+++++- 132 136 
SN Be BE i esdes covcccdccoecece 119 121 
National Cash Reg. pf..............-- 127 132 
iles-Bement-Pond...........0+-++5+ 87 
Niles-Bement-Pond pf............++++ 94 
Elevator. pavgualle + 6sccscsesoetie 82 











G& 
PS D BCo......ccccccercceccevces 


Pope P Manufacturing ics cvncvscaues 









Royal Bak P com..........seseeeceeee 194 200 
Royal Bak P pf.........-+ecsceeeeeeee 104 106 
ety C BEB Ly ccc cccccccceccsecscess 112. 113 
Sen-' oo See . 110 118 
Mfg Co........ . 296 1 
Union Carbide........ - 176 179 
Union Typewriter...... - 338% 35 
Union Typewriter Ist pf 102 104 
nion Typewriter 2d pf 98% 100% 
S Envelope Co com 116 ©6122 
Envelope Msnedsseccesecsdese 101 104 
Finishing COM.........+.+0-+s45+ 
Pinishing pf..........seeeeeeesess 40 


Peete eee mere eee eee neeeee 


lonial O: 
Continental Oil. 


STANDARD OIL QUOTATIONS. 
Quoted by J. K. Rice, & Co. 
33 Wall St, New York 
Bid. Aged. 


Anglo-American...............-s000. 18 

Atlantic BOMBING. .....ccscssccocecs 610 620 
Borne & Scrymser............e0000s 310 340 
Buckeye cae Sorel abdatsawees 160 165 
owe, 680 









Mig evhonechusenn 


Crescent Pipe Line... 60 65 
Ganbetiead } Pipe Line 73 83 
Eureka Pipe Line.. -.. 365 375 
Galena Signal Oil...... .. 290 300 
Galena Signal Oil, pfd.............. 135 145 
Indiana Pipe Line...........cceecee0 125 130 
ee jo ae 48 
INOW ZOEK LIGRUG. ..ccrccccccscccs 325 335 
pecteees PANS BAO. 6 ccicsscecvss .e-- 105 115 

Oe GEEIS bale vustcecectecneseseesuis 123 125 
Prairie Oil “Seat © 320 325 
SR re oe 600 620 
Southern Pipe Line................. 248 255 
NG NL Dv dda gv edcsececédccsve 890 910 
S. W. Penn. Pipe Line.............. 160 170 
Standard Oil (Cal. ; ptddesseuecbuien 173 177 
Standard Oil (Ind,)................. 318 323 
Standard Ol (Kan). does.basheu ee 560 
ee I ee 400 425 
Standard Oil (Neb.)................ 310 330 
aes bt ©. > a 358 § °360 
Shantard Ol CN, V3).: 06... cccscceee 610 620 


Standard Oil (Ohio)................. 


Vacuum a 








Chic. M. & St. P. Conv., 4 %, 1932. 
St.P.Conv.,‘‘when issued” 44¢, 1932 
Col. & So. Rfdg. & Ext., 4%, _- 



































WEEKLY COTTON MARKET LETTER. 
Renskorf, Lyon & Co., 4 Exchange 


Place, New Yo 


This has been. another "hull week in 
otton 
“ We continue to favor the sale of May, 
July, and October, believing that we 
are on the eve of a 
tance not Scomented on speculation, but 
on the liquidation of an overstrained 
and untenable commercial situation. 


Pp illard Deb., Reg. 7 1944 
P. Lorillard Deb., Reg. Se, 1951.. 
Portland Ry. Lt. & P. 1st Ref. 54, 1943 95 


Washington Oil............... oda 
Waters-Pierce. ........ccccccccccees 

$100 BONDS 

Quotations furnished by nn, Muir & Co. 
74 Broadway, New York 
Bid. Offered. 

Imperial Chinese Gov't, Reg. 54,1951. .. 90 
Cent. Ver. Ry. Ist, 4¢, BEE: vcadotees 8 ge 
Chic. B. & . Denv. Ext., 44, 1922. 98% 101 










101 102% 


90 
eo. & Des Moin Ist, 5, 1 1923. 99% 
eK. &T. Ist & Ridg.. 4, 2004.. --- 746 78% 
Morris & Essex, Ist, i |) 02 a7 


. 1960 

N. Y., Greenwood pene Ist. 5s, 1946. .1034 
N.Y..N.H &H.C D. Cs., 3%, 1956... 86 
N.Y. N.H.&H.C. D. 6¢, 1948....... 118 124 
San Fran. Term. Ist,(So. Pac.) 44, waned 88 
Virginia Railway lst, 5¢, 1962. 97% 
Western Pacific Ist, 54,1933... . ..... 81 11% 
American Ice Securities De b, 64, 1925... ie 77% 
Am. Tel. & Tel. Coll. Tr. Ctfs , 44,1929. 90 
any ag ee oe a "4leg 1088. 102 
Laclede Ga Ist, 54, 19 -101% 
Central Leather Ist, Oe. O05": 
General Electric Deb., 3%, 1942. 


Ye 
1034 


. 6¢, 1928... 100% 
Liggett M ers Deb., Reg. 7%, 1944....; 


tt & ers Deb., i 54, 1951... 
119 








decline of impor- 
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ER GLAS, it REI AN ATL NE AW le 
1913 EDITION 


The Earning Power 
of Railroads 


By FLOYD W. MUNDY 


Member, New York Stock Exchange House of James H. Oliphant & Co. 


NOW ON SALE BY THE FINANCIAL WORLD 


OR twelve years this book has been a practical and un- 
biased guide for the investor and investment banker in 
making a cornparative study of railroad securities, and to 

railroad officials in showing points of weakness and strength in 
their own and competitive lines. 


q It expiains in the simplest terms the fundamental principles to 
be applied by the investor in satisfying himself as to the value 
of stocks and bonds of any railroad. 


q It contains the essential facts and statistics of 160 railroads of 
the United States, Canada, Mexico, Cuba and South America, 
and presents them in condensed and convenient shape, along 
with intelligent comment and explanation, making it possible for 
the lay investor to ascertain and compare the “ earning power ”’ 
of any two railroads. 


@ It is only by comparing a railroad’s results over a period of 
years, and comparing the averages with those of similar rail- 
roads that a trustworthy estimate can be made as to the relative 
margin of safety which the surplus earnings afford for the pay- 
ment of interest and dividends. 4 


@ The method of presenting the facts given in the “EARNING 
POWER OF RAILROADS” is based on the obviously sound 
principle that no investor can form an intelligent opinion as to a 
security unless he considers not only the results of operation, 
over a series of years, but also the manner in which the company 
finances its capital requirements and other like matters affecting 
the integrity of the company itself. 


THE BOOK COVERS SUCH ITEMS AS: 


Earnings, Surplus and Mileage operated for ten years 
or more. 

Bonds and Stocks Outstanding-total, and per mile of road. 

Operating and Miscellaneous Revenue-total, and per 
mile of road. 

Operating and Miscellaneous Expenses-total, and per 
mile of road. 

Ratio of Operating Expenses to Operating Revenue. 

Appropriation of Gross Income for a series of years: 

Hor Maintenane Expenses. 

Traffic, Transportation and General Expenses. 
Fixed Charges. 
Surplus. 

Ten Miles per mile of road. 

Passenger Miles per mile of road. 

Dividend Payments for a Period of years. 

The policy pursued in the matter of financing through 
the issuance of Bonds and Stocks. 

The Outside Investments, the Physical and Financia! 
Condition and other matters affecting the value 
of railroad securities. 





E. P. RIPLEY, PRESIDENT ATCHISON, TOPEKA AND 
SANTA FE RAILWAY, SAYS: 


“It is well expressed and covers the ground thoroughly and 
clearly and with simplicity.” 


EVENING MAIL, NEW YORK 


“As a quick reference to the operations, the revenues and the 
history of 160 leading systems it is the best book for the in- 
vestor in print.” 


528 Pages 5x7 inches, Cloth $2.00; Carriage 12 Cents 


ORDER FORM 


Financial World Book Department, 
18 Broadway, New York, N. Y. 


Gentlemen :—Enclosed is $........... for which send to 


the address below...........-+eeee ree of the 1913 
edition of ‘‘ The Earning Power of Railroads.”’ 











———_’ 
MUSICAS DEALT IN MORE THAN HUMAN HAIR 


In New York banking circles the ease with which the 
Musicas, a sharp Italian family, secured nearly $500,00) 
on fraudulent bills of lading is the reigning sensation, It 
was this family which was also behind the United States 
Hair Company, to which reference was made in the last 
issue of The Financial World. This promotion hit he 
Curb market hard and resulted in a heavy loss for one 
Stock Exchange house which had to dissolve as a result, 

The Musicas did not confine their operations to New 
York banks, but took in with equal ease Conservatiye 
banking institutions in London and on the Continent, 
Their ability to mulct the banks of $500,000 may at fry 
glance be viewed as indicating laxity in making loans, 
but that is not the case. The Musicas had been bortoy. 
ers at their banks for many years and always met their 
obligations promptly. Their stteak of dishonesty was, 
recent development. 

The family dealt in human hair. It may be said alo 
that they have been so successful in making victims of 
bankers and causing the latter so much worry that thes 
financiers may soon be in the market for human hair jp 
replace that lost through worrying over their money 
losses in this clever swindling game. 





THE NAVAL STORES TRUST’S FAILURE. 
The American Naval Stores Co., which had been a 


tacked in the courts by the Government as an illegd. 


trust, has announced its suspension of business, at the 
same time declaring that the failure of the company wa 
due to withdrawal of credit by the banks. This signif. 
cant statement is added: 

“The American and the naval stores industry are among 
the first victims of an insensate crusade against the big 
business of the country.” 

We suspect that the wail of the naval stores Trust isa 
diversion intended to cast on the Government the te 
sponsibility for losses that have been brought on by 
business practices which the law of the land cannoy and 
will not sanction. The hint in the Naval Stores Trusts 
statement that it is the first victim of Trust prosece 
tion and that others are likely to follow, should not bt 
taken too seriously. If real property values exist in ayy 
trust held property they cannot be destroyed. If, how 
ever, the values are predicated upon the possession of a 
illegal and oppressive monopoly they will be and ought 
to be destroyed. 





PERE MARQUETTE FORECLOSURE. 


A step in a new reorganization of the Pere Marquet 
Railroad was taken this week when the $16,000,000 m 
provement and general refunding bonds, which were col 
lateral for $8,000,000 outstanding 6 per cent. gold notes 
were sold by the Guaranty Trust Co. of New York City 
at public auction. The noteholders’ protective committee 
was the buyer, this committee being headed by 
H. Porter, of J. P. Morgan & Co. The price 
$6,400,000. 

The Pere Marquette defaulted on the interest on the 
$8,000,000 notes last September. It is now said to be tH 
plan to foreclose and bring about a new reorganizatioe 
Eventually, it is declared, the Baltimore & Ohio will ge 
the Pere Marquette. At a hearing in Michigan this wee! 
which was begun at the instance of the Michigan ! 
ture, efforts were made to induce one of the witness 
F. W. Stevens, to admit that the stock of the Pat 
Marquette issued in 1900 to pay for stock was watts 
Mr. Stevens would not admit this. The refusal of tH 
Michigan Railroad Commission to approve a $40 
note issue was followed about a year ago by the 
receivership. For the twelve months ended June 0h 
the road showed a deficit of nearly $2,000,000 and has 00! 
since showed any very marked improvement, 
many economies have been instituted and traffic 
bettered from new rolling stock which was bought 
the proceeds of receivers’ certificates. : 
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